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"REAGAN ROUND' OF TRADE TALKS SEEN LIKELY 


HK230658 Shanghai SHIJIE JINGJI DAOBAO in Chinese 6 May 85 p 9 
[Article by Chen Qiwei: "There Will Probably Be A ‘Reagan Round'"] 


[Text] Since the war, GATT has held seven rounds of multilateral trade talks. Thanks 
to the role played by the United States, these talks have been named "Dillon round," 
"Kennedy round," and "Nixon round (also called Tokyo round)." There are indications 
now that another new "Reagan round" of multilateral trade talks will probably take 
place. 


The changes in international economic and trade relations are the direct cause for 
the new round of trade talks. Since the calming of the "Tokyo round" in 1979, the 
worldwide economic crisis, the changes in the industrial structure, the economic 
restructuring in various countries, the deterioration of international economic 
relations, and other tactors have encouraged the rapid development of trade protection- 
ism. Trade frictions between the developed countries and between the developed and 

the developing countries have been further intensified. The international commercial 
activities concerning farm produce, labor services, and finance that were not involved 
in the "Tokyo round" are being interfered with by some countries under all sorts of 
excuses. These phenomena show that it is necessary to readjust the current inter- 
national trade relations. Moreover, when the Multi-Fiber Agreement is about to expire, 
after more than 11 years of enforcement, the question of coordinating the interests 

of .arious sectors must be placed on the agenda. The deteriorated U.S. trade situ- 
ation, which is known to all, is the practical reason why the United States has 
propysed the talks. 


Under such circumstances, Reagan has focused his attention on international economic 
relations since his reelection last year. This is the main goal of his long-term 
tentative plan. Since February this year, he has repeatedly called for holding a new 
round of trade talks within GATT. Reagan mentioned this proposal while meeting the 
prime ministers of Canada and Britain and, through the officials concerned, put 
forward the same proposal respectively on different international occasions. With 
preparations and publicity made over the past few months, the principal developed 
countries adopted an unequivocal attitude on the question at the conference of 
ministers of the economic cocpe. ition organizations, which closed in Paris on 

12 April, and decided that the talks will be held in early 1986. France and some 
countries raised an objection on the question, though they did not refuse the talks. 
They were against setting the date of the talks without taking other problems into 
account. 


France's objection was that the agenda of the talks should include the issue of the 
exchange rate system. This viewpoint, which held that the current exchange rate 
system was unequal to many countries and also harmed the world trade system, repre- 
sented the views of the majority of the countries. In fact, this view also won 
support in the United States. It is quite possible that certain compromise agreements 
on the question will be reached at the forthcoming Bonn summit conference. 


The talks to be named "Reagan round" show that the tentative plan proposed by the 
United States will possibly be realized and that the new round of trade talks will 
continue to be the game played by the developed countries in GATT, which is the 
"club of the rich." The U.S. trade representative Brock said without reservation 
that the stress of the talks should be laid on regional conversation between the 
principal trade partners. Thus it can be seen that the new round of trade talks 
can make no substantive improvement for the trade position of the developing 
countries. 
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PRC UN DELEGATE ON ADVANCING STATUS OF WOMEN 


OW230628 Beijing XINHUA in English 0523 GMT 23 May 85 


[Text] United Nations, May 22 (XINHUA) -- A Chinese representative here today called 
for concrete action to improve and advance the status of women. Guo Yuanhui made this 
call at a plenary meeting of the U.N. Economic and Social Council, which is now in ses- 
sion on women's issues. 


She said that during the U.N.'s "Decade for Women," some success was achieved, especi- 
ally in international and national legislation and the exchange of experiences. How- 
ever, she continued, "We must not rest content with what we have done." She noted that 
injustice, inequality and discrimination against women still existed in varying degrees. 
"In particular, women who live in territories under the occupation of foreign aggressor 
troops or under the system of racial discrimination and apartheid suffer the most from 
both oppression and discrimination," Guo Yuanhui stressed. 


She said that the rich human resources that women represented were not yet fully devel- 
oped and women had not yet achieved genuine equality with men. While emphasizing the 
importance of action over words, she said: "What we need is action." Guo Yuanhui said 
the Chinese delegation attaches great importance to the up coming World Women's 
Conference in Nairobi, and believes that the conference will have ‘mmediate and far- 
reaching historical significance. 


NI_ZHIFU MEETS YOUTH LEADERS OF FOREIGN GROUPS 


SK230511 Tianjin City Service in Mandarin 0030 GMT 23 May 85 


[Text] The Tianjin Youth Palace was brilliantly illuminated yesterday evening. Young 
friends from 9 countries aad regions met with nearly 1,000 youths of our municipality. 
The Youth Palace was permeated with an atmosphere of friendship and jubilation. At the 
reception hall of the Youth Palace, Ni Zhifu, secretary of the Tianjin Municipal CPC 
Committee; Zhang Zaiwang, deputy secretary of the municipal CPC Committee and chairman 
of the municipal People's Congress Standing Committee; Bai Hua, vice chairman of the 
municipal People's Congress Standing Committee; and Liao Canhui, vice chairman of the 
municipal CPPCC Committee, warmly met with leaders of the delegations. Ni Zhifu said: 
You have come from afar. You are guests of Tianjin's 7 million people. I hope that 
through this activity, youths of various countries will strengthen their understanding 
and friendship, strive to develop the economy of their own countries, be united, and 
safeguard world peace. 


Yesterday morning, young friends from the various countries and youths from various 
circles of our municipality ueld a discussion on the subject of joining the development 
of peace. They also visited plants and residential areas. 
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GORBACHEV STRESSES NEED FOR ECONOMIC GROWTH 


OW229759 Beijing XINHUA in English 0641 GMT 22 May 85 


[Text] Moscow, May 21 (XINHUA) -- Soviet leader Mikhail Gorbachev has emphasized the 
importance of speeding up Soviet economic growth from the 3 percent level of recent years 
to at least 4 percent. In a May !7 Leningrad speech, which was televised here this 
evening, Gorbachev called for faster economic progress and sharper scientific and 
technological advance. 


Many targets of social and economic development cannot be achieved with 3 percent growth, 
the Soviet leader warned. Anything short of 4 percent growth, he said, would fail to 
improve living standards. Gorbachev said without intensive development there can be no 
way out for the Soviet economy. 


The only means to heighten labor productivity is to speed up scientific and technological 
progress, particularly in the machine building industry, he said. He admitted, however, 
this goal is at least two years off. Gorbachev stressed the importance for all leading 
officials to understand and adapt themselves to the modernization. Those who are 
incompetent and those who obstruct the drive must make way for other people, the Soviet 
leader warned. 


GANDHI, GORBACHEV DISCUSS PRC-USSR RELATIONS 


QW222143 Beijing XINHUA in English 1918 GMT 22 May 85 


[Text] Moscow, May 22 (XINHUA) -- Indian Prime Minister Rajiv Gandhi said in a press 
interview here today that his discussion with Soviet leader Mikhail Gorbachev on the 
problems of Asian security "did not touch upon concrete proposals." He said that the 
idea on the Asian security has been set forth for a long time and India held that no 
country should interfere in affairs beyond its borders. He added that the Indian 
proposal for an Indian Ocean nuclear-free zone to be established was aimed at preventing 
Asia from becoming the focal point of a tense situation. 


On his forthcoming visit to the United States, he said that Indian-U.S. relations "were 
and are still good." India hopes for U.S. technical assistance and the further develop- 
ment of cultural and trade relations between the two countries, he added. Referring 

to the Afghanistan issue, he said that India opposed any one country interfering in the 
internal affairs of another. He said that during his talks with Gorbachev, the Soviet 
leader briefed him on the course of the Soviet-Chinese talks. 


Economic Agreements Signed 
0W230146 Beijing XINHUA in English 0113 GMT 23 May 85 


[Text] Moscow, May 22 (XINHUA) -- Soviet leader Mikhail Gorbachev and Indian Prime 
Minister Rajiv Gandhi signed two major economic documents here today to strengthen 

the long-term ties between the two nations. According to the Soviet news agency TASS, 
one of the agreement is on basic guidelines for economic, trade, scientific and technical 
cooperation for the period to the year 2000. The other accord spells out concrete 
aspects of economic and technical cooperation over the next few years. 


After the signing ceremony at the Kremlin, Gandhi told a press conference that the 
economic and technical agreement provides one billion rubles (about 1.15 billion U.S. 
dollars) of Soviet credit for major Indian projects in the power, oil, coal and machine- 
building industries. The 2000 guideline accord provides for economic and trade 
cooperation between India and the Soviet Union on the markets of third countries, the 
prime minister said. 
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RENMIN RIBAO DELEGATION INTERVIEWS NAKASONE 


HK230524 Beijing RENMIN RIBAO in Chinese 22 May 85 p 6 


[Special dispatch: "In Interview With RENMIN RIBAO Delegation, Japanese Prime Minister 
Nakasone Stresses Need To Develop Friendship, Promote Economic Cooperation Between Japan 
and China" ] 


[Text] Tokyo, 21 May -- Today Japanese Prime Minister Nakasone said here that Japanese- 

Chinese friendship enables the two countries to complement each other, and this is deter- 
mined by the historical conditions of both countries. Japan will do her best to promote 
technological cooperation with China. He firmly believes that the two people's friendly 

relations will extend into the 2lst century. 


Prime Minister Nakasone made this statement when he received a RENMIN RIBAO delegation 
headed by Qin Chuan. In the interview, Nakasone answered the delegation's questions 
about Sino-Japanese relations and Japan's domestic and foreign affairs. 


Nakasone said that he cherishes friendly and respectful feelings toward the Chinese peo- 
ple and their leaders. He believes that the ties between the two countries have been 
strengthened since he took office. He added "mutual trust" to the three Chinese-initiat- 
ed principles for Sino-Japanese relations, thus forming a four-point tenet that governs 
the development of Sino-Japanese relations. 


When talking about Japan's investment in China, technological transfers between the two 
countries, and the trade imbalance, Nakasone said: Last year the volume of trade between 
China and Japan exceeded $13 billion, and trade between the two countries is expected to 
continue to grow. Because China needs to bring in funds and technologies, there is un- 
avoidably an imbalance in the trade between the two countries for a short period. Even 
so, Japan is still trying by all possible means to narrow the gap. In the future, when 
China taps her resources and develops her industries to a higher degree, Japan will im- 
port more things from China, and its will be easier to maintain a trade balance between 
the two countries. 


In response to questions about Japan's domestic and foreign affairs, Nakasone said: 

Over the past 3 years and more since he took office, he has concentrated on administra- 
tive, financial, and educational reforms. In the field of educational reform, Japan, 
which is short of natural resources, must have a considerable advantage in intellectual 
capacity in order to develop technology and production. In this sense, Japan's education 
over the past 100 years or so can be regarded as successful. However, some aspects of 
Japan's education and culture have been too deeply influenced by foreign countries. In 
addition, it is necessary to adapt the spirit and system to the information and inter- 
nationalization era. All this makes educational reform necessary. 


Nakasone also talked about the issue of the "postwar general political settlement," which 
he had repeatedly mentioned. He said: The so-called "general settlement" means a review 
of the history in the last 110 years since the Meiji Restoration so as to correct the 

bad factors in Japan's politics. This year sees the 40th anniversary of the end of 

World War II. Japan should also review her past, correct the bad things, and put herself 
onto a right track running into the next century. 
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In the field of foreign affairs, Nakasone stressed that the most important tasks for 
Japan in the coming years are: First, to prevent the outbreak of nuclear war and prompt 
the United States and the Soviet Union to effect nuclear disarmament; second, to promote 
peace and stability in the Pacific region; and third, to offer cooperation with the de- 
veloping countries. Japan will not forget that she herself was once a developing coun- 
try and that the developing countries are also playing a positive role in promoting 
Japan's economic development. 


Finally, Prime Minister Nakasone said that he always cherishes constant friendly feelings 
toward the Chinese leaders and the Chinese people, and he hopes that RENMIN RIBAO will 


convey his best wishes to the Chinese people. 


NAKASONE ENCOURAGES INCREASED INVESTMENT IN PRC 


OW231954 Beijing XINHUA in English 1917 GMT 23 May 85 


[Text] Tokyo, May 23 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone said here 
today that Japan should increase investment in China in order to offset China's trade 
deficit with Japan. 


Nakasone made the remark while meeting with President of the Chinese Academy of Social 
Sciences Ma Hong. He said that Japan encourages direct investment in China or investment 
by way of joint ventures. Japan will promote technical cooperation with China, he added. 


Ma said that China is now trying to increase exports in a bid to balance its trade with 
Japan. Ma came to Japan to confer an honorary doctors degree on the Japanese economist 
Hiromi Arisawa. 


MAJOR CITIES CONFERENCE ENDS; DECLARATION ISSUED 


0W222107 Beijing XINHUA in English 1636 GMT 22 May 85 


[Text] Tokyo, May 22 (XINHUA) -- The summit conference of major cities of the world 
today called for "a collective approach" to a wide range of problems including overpopula- 
tion, urban renewal and environmental destruction. 


After two days of extensive discussions, the conference which was attended by the mayors 
and governors of 19 major cities of the six continents, ended this morning after adopting 
the "Tokyo declaration". 


"Cities", the declaration said, "are microcosmic expressions of civilizations. Metro- 
politan cities, in particular, are centers of political, economic and cultural activity 
and are the driving force of national and global development." 


It stressed that all major cities should make common efforts in solving the problems from 
a global perspective. 


"Active exchange of experience, technology and information should be encouraged," the 
declaration said. "The constant efforts to build such channels of communications wil] 
help not only to solve urban problems but also to deepen mutual understanding and 
friendship." 


"The prerequisite for insuring the safty and happiness of our citizens was the maintenance 
of world peace based on justice," it went on. 


"Therefore", it said, "national governments and international organizations will continue 
their long-term efforts to solve international disputes and thereby assist in the estab- 


lishment of world peace." 
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The summit conference agreed to set up the directorate of cities composed of Beijing, 
Cairo, Mexico City, New South Wales, New York, Paris, Sao Paulo and Tokyo. It also 


decided to convene this kind of conference at intervals not exceeding three years. 


CPPCC GROUP MEETS DPRK REUNIFICATION OFFICIAL 


0W231950 Beijing XINHUA in English 1903 GMT 23 May 85 


[Text] Pyongyang, May 23 (XINHUA) -- A high-ranking official of the Democratic People's 
Republic of Korea today reaffirmed the call for peaceful reunification of fatherland, 
and voiced Korea's support for the "one country, two systems" concept put forward by 

the Chinese Government. 


Yo Yon-ku, director of the Secretariat of the Central Committee of the Democratic 
Front for the Reunification of the Fatherland made the statement when she had talks 
with a delegation from the Chinese People's Political Consultative Conference (CPPCC) 
led by Ma Wenrui. She said that the front would make positive efforts to realize the 
proposals of tripartite talks and North-South parliamentary talks. 


During the cordial meeting, Ma briefed the Korean officials on China's current economic 
situation and the CPPCC's work, saying that the major task for the CPPCC today is to 
hold high the patriotic banner, and to make its effort in developing socialist 
construction of modernization, strengthening national unity and realizing reunifi- 
cation of the motherland. Ma also said that China firmly supports the front's effort 
to realize national reconciliation and relaxation of tension on the Korean peninsula. 


DPRK VICE PREMIER MEETS XINHUA DELEGATION 


0W231803 Beijing XINHUA in English 1444 GMT 23 May 85 


[Text] Pyongyang, May 23 (XINHUA) -- Vice-Premier of the Korean Administration Council 
Chong Chun-ki met here this morning with a Chinese delegation from XINHUA NEWS AGENCY 
headed by its Deputy Director General Yang Jiaxiang. Chong said during the meeting 
that the visit of the XINHUA delegation has further promoted cooperation and mutual 
understanding between the peoples and the news agencies of the two countries. 


Present on the occasion were Deputy Generali Director of the KOREAN CENTRAL NEWS AGENCY 
(KCNA) Yang Yong-man and Chinese Ambassador to Korea Zong Kewen. The XINHUA dele- 
gation arrived here on May 10 at the invitation of the KCNA. During its stay here, 

it has toured factories, villages, schools and hospitals in Pyongyacg, Hamhung, Wonsan, 
Tokchon, and Huichon. It will leave for home on May 25. 


DPRK ARMY ENSEMBLE VISITS YUNNAN DEFENSE UNIT 


HK210239 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 20 May 85 


[Excerpts] On the morning of 20 May, rain Was falling in the Kunming area, but a warm 
atmosphere prevailed in the barracks of a certain Yunnan border defense unit as the 
Korean People's Army song and dance ensemble arrived to visit the border defense 
fighters and hold a get-together with them. The commanders and fighters gave them 

an enthusiastic welcome in the rain. 
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This border defense unit is a heroic unit with glorious revolutionary traditions, 
which has gained merit for the people. Since its formation in January 1938, it has 
taken part in over 2,000 battles and produced nearly 100 battle heroes. The Korean 
People's Army song and dance ensemble is an Army cultural body personally organized 
and named by Chairman Kim Il-song. Since its formation more than 20 years ago, it 
has gained merits for the party and the revolution. On 20 May, the comrades-in-arms 
met, the heroes gathered together, and the brothers from the two countries were extra- 
ordinarily happy. 


(Zhou Zhongshi), political commissar of the unit, introduced the circumstances of 
the unit to the ensemble. Han Chang-so, leader of the ensemble, made an ebullient 


speech and also presented a brocade banner to the commanders and fighters. 


HO TAM SPEAKS ON DPRK COOPERATION WITH JSP 


OW220928 Beijing XINHUA in English 0733 GMT 22 May 85 


[Text] Pyongyang, May 22 (XINHUA) -- The Workers Party of Korea will continue 
developing friendly cooperation with the Japan Socialist Party [JSP] and make joint 
efforts to maintain peace in Asia and the world. 


This was said by Ho Tam, a member of the Political Bureau and secretary of the Central 
Committee of the Workers Party of Korea. 


Speaking at a banquet given by the Central Committee Tuesday in honor of the Japan 
Socialist Party delegation, which was headed by General Secretary Tanabe Makoto, 
Ho Tam praised the Socialist Party's policies and activities as "reflecting the 
needs of the times and the wishes of the people." 


Ho Tam said the Workers Party holds that it is necessary for Japan to get on well 
with the other countries in Asia. 


Tanabe said the Socialist Party holds that the key to unifying Korea lies in the 
elimination of colonial rule, the reconciliation and cooperation of the whole nation 
and the relaxation of the North-South military confrontation. 


Tanabe expressed his party's support to the North-South parliamentary talks put 
forward by the DPRK. 


The Japan Socialist Party delegation arrived here yesterday at the invitation of the 
Central Committee of the Workers Party of Korea. 
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GU MU ANNOUNCES DELAY IN SPECIAL ZONE CURRENCY 


HK220245 Beijing ZHONGGUO XINWEN SHE in Chinese 1242 GMT 21 May 85 

[Text] Beijing, 21 May (ZHONGGUO XINWEN SHE) -- When meeting Y.K. Pao, president of 
Hong Kong Worldwide Shipping Group, this afternoon at the Great Hall of the People, 
State Councillor Gu Mu said that China would temporarily put off issuing currency of 
the special zones. 


Gu Mu added: With regard to the problem of the issuances of the currency of the special 
zones, some people in Hong Kong are opposed to it, but some other people agree with it. 
People in the interior also hold different views on the problem. Now we should post- 
pone it so that we can do more preparatory work. Ina word, the simultaneous circula- 
tion of renminbi, Hong Kong dollars and foreign exchange coupons in the Shenzhen Special 
Economic Zone is not allowed. We should adopt methods to solve this problem. 


Gu Mu said again: Some “parallel goods" have been exported to Hong Kong. This is very 
bad, because everything was thrown into chaos. Our guiding principle is clear and 
definite. The situation is getting better now. We should continue to strengthen our 
control over it. 


When talking about China's determination in firmly and unshakably implementing the 
open-door policy, Gu Mu said: We issued too much currency during the fourth quarter of 
last year, and our control over foreign exchange was slightly relaxed. This year we 
should do well in controlling it again. Recently some people abroad said that China is 
changing its policy again. We have not changed our policy. It is normal for the state to 
tighten or relax its control over foreign exchange in light of actual conditions. We 
should execute all contracts that we have signed with foreign businessmen. This cannot 
be changed. If there is any difficulty, the state will provide help. 


While talking about construction in the special zones, Gu Mu said: Several Hong Kong 
articles say that Shenzhen Special Economic Zone profits at the expense of the interior. 
Some people in the interior also express similar views. We should be fair in this mat- 
ter. The construction of the special zones should be characterized by its foreign rela- 
tions. But this needs a process. It is impossible to attain the target of mainly rely- 
ing on exports in a period of 3 to 5 years. Various localities in the interior should 
help the special zones climb over this slope. 


Li Hou, Lu Xuzhang, Lu Ping and others were also present at the meeting. 


PRC, SINGAPORE SET UP JOINT VENTURE CORPORATION 


0W231718 Beijing XINHUA in English 145] GMT 23 May 85 


[Text] Beijing, May 23 (XINHUA) -- A contract was signed here this evening on the estab- 
lishment of the Shandong International Economic Development Corporation. The Shandong 
Province-based joint-venture corporation is to be run jointly by the China International 
Trust and Investment Corporation (CITIC), the Shandong Corporation for International 
Economic and Technical Cooperation and the United Industrial Corporation Ltd of 
Singapore. 


The joint venture aims to import advanced technology and equipment, as well as management 
know-how to promote the modernization drive in Shandong Province. The scope of its busi- 
ness covers investment in industry, agriculture, tourism and real estate, 


ee 
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Present at the signing ceremony were CITIC Chairman Rong Yiren, Shandong Provincial 
Governor Liang Buting and the chairman of the United Industiral Corporation Ltd, Lee Kim 
Yew. 


Ji Pengfei Meets Industrialists 
0W231048 Beijing XINHUA in English 0911 GMT 23 May 85 


[Text] Beijing, May 23 (XINHUA) -- Chinese State Councillor Ji Pengfei today met with 
Lee Kim Yew and Oei Hong Leong, chairman and managing director of the United Industrial 
Corporation Ltd. from Singapore. The meeting was followed by a luncheon hosted by Ji. 
Present on the occasion were Liang Buting, governor of the Shandong Province, Xiong 
Xianghui, vice-chairman of the board of directors of the China International Trust 

and Investment Corporation, and Tan Song Chuan, commercial representative of Singapore 
in Beijing. 


PRC, PHILIPPINES SIGN SPORTS EXCHANGE MEMORANDUM 


0W231318 Beijing XINHUA in English 1229 GMT 23 May 85 


[Text] Beijing, May 23 (XINHUA) -- A memorandum of understanding between the All-China 
Sports Federation and the Philippine Olympic Committee was signed here today. Under the 
memorandum, both sides agree to exchange sports teams, coaches and specialists, to 
further friendship and understanding between the young people of the two countries. 


The memorandum was signed by Zhong Shitong, president of the All-China Sports 
Federatio, and Jose Sering, president of the Philippine Olympic Committee. The 
memorandum came irto force from today and is valid for two years. 


FIJI, ZHEJIANG SIGN AGREEMENT ON TRADE 


0W231928 Beijing XINHUA in English 1851 GMT 23 May 85 


[Text] Hangzhou, May 23 (XINHUA) -- Fijian Prime Minister Kamisese Mara and Zhejiang 
Provincial Governor Xue Ju signed a memorandum on establishing direct trade and 
economic and technical cooperation here today. Under the memorandum, Zhejiang will, 
in the three to five years as of 1985, import from Fiji 40,000 to 50,000 tons of raw 


sugar per year. 


Both parties agreed that they will also study the possibilities of economic aid 
technical cooperation in the following areas: agriculture and agro-produce processing, 
aqua-cultural and aquatic products processing, forestry and forestry products processing, 
energy development, water resources and their comprehensive utilization, light industry 
and tourism. 


Both parties will also send economic, technical and cultural delegations for mutual 
visits as well as promoting academic and student exchanges. 


During their meeting Wednesday, Mara and Xue stressed importance of establishing direct 
contacts between Fiji and Zhejiang Province. 


While in Hangzhou, Mara and his party visited the West Lake, a farm, a university and 
a factory and attended a welcoming banquet and a soiree. 
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FURTHER ON VISIT BY PORTUGUESE PRESIDENT EANES 


Deng, Eanes Discuss Macao 
OW240842 Beijing XINHUA in English 0808 GMT 24 May 85 


[Text] Beijing, May 24 (XINHUA) -- China's top leader Deng Xiaoping said here today 
that it would not be difficult for China and Portugal to settle the question of Macao 
through friendly consultation. An understanding on the Macao issue was concluded be- 
tween the two countries when diplomatic relations were established between them ten 
years ago. 


There is no problem that might cause any dispute between China and Portugal, and there 
is only the Macao issue outstanding, Deng told visiting Portuguese President Antonio 
Ramalho Eanes at a meeting in the Great Hall of the People, and this, he said, would 
not be difficult to resolve. 


Eanes concurred that the main aspect of the Macao question had been resolved when the 
two countries reached an agreement on establishing diplomatic relations. "We in 
Portugal are willing to settle the Macao question in a spirit of friendship. During 

our current visit we have seen that the Chinese side is also willing to settle the issue 
in the same spirit," President Eanes said. 


Briefing the Portuguese visitors on China's domestic situation, Deng Xiaoping said China 
had made mist ikes in the process of building socialism by acting too rashly, for when 
one ran contrary to objective rules mistakes were inevitable. China, he said, with its 
weak economic foundation, should neither act too rashly nor aim too high. 


He said that the ongoing reform of urban economic structure was much more complex than 
the rural reform, and it was natural that it should give rise to some anxiety. The 
government's attitude in the urban reform was one of resolution so as to lose no time 
in carrying it out boldly. 


Now was the opportune moment, he said, though every step should be well founded and 
carefully examined before being taken, and any mistakes corrected in good time. He 
assured the president that the six-month-old reform had proved to be developing 
healthily. 


It had taken three years, he pointed out, to make the rural economic reform a success, 
during which time skeptics had been won over, as they would be in the three to five 
years needed for the urban reform, given correct handling on all counts. 


Personally, Deng said, he was confident «f success, since the people as a whole sup- 
ported reform as the only road to steady and sustained economic development in the 
coming decades. 


Eanes said that he had witnessed China's creative spirit and the positive results 
already achieved. A great change had taken place in China, he added. 


Deng expressed the hope that the Portuguese visitors would return in three years to see 
whether the reform had been a success. 


Present at the meeting were Wu Xueqian, state councillor and foreign minister, and Sun 
Daguang, minister of geology and mineral resources. 


fo 
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Li Xiannian Meets Eanes 
0W231326 Beijing XINHUA in English 1318 GMT 23 May 85 


[Text] Beijing, May 23 (XINHUA) -- Chinese President Li Xiannian and his wife, Lin 
Jiamei, met with Portuguese President Antonio Ramalho Eanes and Mrs. Eanes here today. 
Li, who visited Portugal last November, thanked Eanes for the warm reception he received 
during the visit. 


Eanes said he was satisfiedwith his current visit. He described his talks with Chinese 
Premier Zhao Ziyang as very significant and as being full of spirit of understanding 
demonstrated by the two countries since the establishment of diplomatic ties between 
them in 1979, 


Li congratulated Portugal on its forthcoming entry into the European Community. "We 
stand for a united and strong Europe, and forimproved relations between Eastern and 
Western Europe, because such conditions are conducive to stability and peace in the 
world," he noted. 


He pointed out that China followed an independent and peaceful foreign policy, abided 
by the Five Principles of Peaceful Coexistence, and was willing to improve and expand 
relations with all countries, including the Soviet Union and the United States. "We 
perserve in safeguarding world peace and opposing war," Li added. 


Eanes Said Portugal and China had converging positions on Europe. "We hold that the 
integration of Europe can strengthen the forces for world peace, which include China," 
he said. "We standfor multilateral dialogue with all other countries, because peace is 
a common concern of all countries." 


He said, since his entourage included the foreign minister and figures from industrial, 
commercial and other fields, they could exchange views with their Chinese counterparts 
on economic as well as political matters. There was great potential for Portuguese- 
Chinese economic and trade relations, Eanes added. 


Li agreed that the two sides could make extensive contacts during Eanes' current visit. 


The two presidents also had friendly talks on bilateral relations, including the future 
of Macao. Li said he believed the question of Macao would be settled satisfactorily. 


Also present on the Portuguese side were Foreign Minister Jaime Gama, State Secretary 
for Foreign Trade Raquel Ferreira, and Ambassador to China Antonio Leal de Costa Lobo. 
Attendees on the Chinese side included Minister of Geology and Mineral Resources Sun 
Daguang, Vice-Foreign Minister Zhou Nan, Vice-Minister of Foreign Economic Relations 
and Trade Jia Shi, and Ambassador to Portugal Lu Jixin. 


Eanes Hosts Return Banquet 


0W231600 Beijing XINHUA in English 1541 GMT 23 May 85 


[Text] Beijing, May 23 (XINHUA) -- Portuguese President and Mrs Eanes gave a return 
banquet for Chinese leaders here tonight. Among those present were Premier Zhao Ziyang, 
State Councillor Ji Pengfei, State Councillor and Foreign Minister Wu Xueqian and 
Minister of Geology and Mineral Resources Sun Daguang. 


Speaking at the banquet, Eanes stressed the importance of trade relations and economic 
cooperation between Portugal and China. 
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The volume of trade between the two countries is growing, he said, and there are abun- 
dant possibilities of cooperation between them. He said he hoped for increased trade 
and cooperation on the basis of mutual understanding and helping supply each other's 
needs, 


He pointed out that Portugal stood for frank and systematic dialog, speaking highly of 
the mutual understanding between Portugal and China. He described relations between the 
two countries as very friendly, positive and beneficial. 


In reply, Zhao said that during his extensive talks with the Portuguese president, the 
two sides had fully exchanged views on major international issues and matters of mutual 
concern. He pointed out that this was conducive to enhancing mutual understanding and 
trust. 


The talks also showed that the two countries had identical or converging views on many 
major international issues, Zhao said. 


The two sides were satisfied with the growth of their friendship and cooperation, and 
were ready to further expand them, he said. 


"We also have every reason to believe that the two sides will, by adhering to the Five 
Principles of Peaceful Coexistence, settle the question between us left over from history 
in an appropriate manner," he noted. 


President and Mrs. Eanes visited the Great Wall, a Ming Tomb and Yonghe Lamasery earlier 
today. 


Eanes Leaves for Shanghai 


OW240818 Beijing XINHUA in English 0800 GMT 24 May 85 


[Text] Beijing, May 24 (XINHUA) -- Portuguese President Ramalho Eanes and Mrs. Eanes 
and their party left here for Shanghai by special plane this noon. Before their depar- 
ture, Chinese Premier Zhao bid farewell to President and Mrs. Eanes. Zhao welcomed 
President Eanes to visit China again. Fanes expressed his thanks for it. 


Accompanying the president on the visit are chairman of the reception committee and 
Minister of Geology and Mineral Resources Sun Daguang and his wife, Chinese Ambassador 
to Portugal Lu Jixin and his wife, and Portuguese Ambassador to China Antonio Leal da 


Costa Lobo. 


Accompanied by Lin Jiamei, wife of Chinese President Li Xiannian, Mrs. Eanes this morn- 
ing visited Beihai kindergarten situated in the northeast part of Beihai Park -- 
an imperial garden of Ching Dynasty (1644-1911). 


HU YAOBANG ON RELATIONS WITH COMMUNIST PARTIES 


0W231548 Beijing XINHUA in English 1533 GMT 23 May 85 


[Text] Beijing, May 23 (XINHUA) -- Chinese Communist Party (CPC) Secretary Hu Yaobang 
said here today that in handling its relations with communist parties of other coun- 
tries, the Chinese Communist Party would never impose its will on any other party. 


"Tt will not conclude secret agreements with other parties, nor will it provide them 
with anything that might bring harm to relations between states", he added. 


Hu said this at a meeting with a delegation from the Central Committee of the Communist 
Party of the Netherlands led by President Elli Izeboud. 
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However, Hu said, the CPC would unswervingly give sympathy and moral support to all 
those communist and workers parties which were willing to make friendly exchanges with 
it. 


He pointed out that political parties, organizations and religious groups of similar 
types in many countries had international contacts. He described exchanges between 
them, and mutual moral sympathy and support as "normal", 


Hu and the Dutch delegation exchanged views on matters of mutual concern, including 
relations between parties, the international communist movement and the world peace 
movement. 


Hu also expounded the four principles of the Chinese Communist Party in handling rela- 
tions between parties, namely, independence, complete equality, mutual respect and mutual 
non-interference in each other's internal affairs. 


In accordance with the historical-materialist viewpoint, he said, the emergence or non- 
existence, che success or failure, and the evolution or withering away of a political 
party in a country is not determined by the will of an individual, but by the environ- 
ment and conditions of the country in question. 


In the final analysis, he said, these things are never determined by a certain indivi- 
dual or organization, still less by a foreign party. 


He stressed that the Chinese Communist Party is open and above-board in handling rela- 
tions with parties of other countries. 


He said that, over the past three decades and more, an increasing number of communist 
parties and workers parties, whether in power or not, had explored their own paths of 
advance. He remarked that this is a very good phenomenon. 


Hu paid tribute to the powerful peace movement emerging in Europe and other parts of the 
world, He also expressed his appreciation of the Dutch Communist Party's positive atti- 
tude of standing in the forefront of this mass movement. 


Both Hu and Izeboud expressed their pleasure over the growing friendly relations between 
the Chinese and Dutch Communist Parties. They agreed that the two parties will continue 
to develop their exchanges and mutual understanding. 


The meeting was followed by a banquet given by Hu for the Dutch delegation. Qian Liren 
and Li Shuzheng, head and deputy head, respectively, of the International Liaison Depart- 
ment of the CPC Central Committee, were present. The delegation is scheduled to leave 


here tomorrow. 


ZHENG TUOBIN, ZENG TAO ACTIVITIES IN BRUSSELS 


0W231044 Beijing XINHUA in English 0907 GMT 23 May 85 


[Text] Brussels, May 22 (XINHUA) -- Acting President of the European Commission Lorenzo 
Natali met here today with Zheng Tuobin, Chinese minister of foreign economic relations 

and trade, and had a friendly talk. Both sides said the trade and economic cooperation 

agreements signed here between China and the community will strengthen existing ties. 


During the meeting, Zheng Tuobin, in the name of the Chinese Government, invited Jacques 
Delors, president of the European Commission, to visit China at his convenience. On 
behalf of Delors, Natali said Jacques Delors would accept the invitation with pleasure. 
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Willy de Clercq, a member of the European Commission in charee of external relations, 
gave a dinner today in honor of the Chinese delegation. 


Present on these occasions was Zhang Shu, Chinese ambassador to the European 
Communities. 


On the same day, Bettiza, president of the European Parliament delegation for the 
relations with China, and Nicoles Pery, vice-president of the European Parliament, 
met separately with Zeng Tao, vice-chairman of the Chinese National People's 
Congress Foreign Affairs Commission, and exchanged views on how to strengthen ties 
between the NPC and the European Parliament. 


Robert Battersby, premier vice-president of the European Parliament delegation for the 
relations with China, offered a luncheon in honor of Zeng Tao. 


BELGIAN PRIME MINISTER MEETS ZHENG TUOBIN 


0W230924 Beijing XINHUA in English 0743 GMT 23 May 85 


[Text] Brussels, May 22 (XINHUA) -- Belgian Prime Minister Wilfried Martens 
met here this afternoon with Zheng Tuobin, the Chinese minister of foreign economic 
relations and trade, and had a cordial, friendly talk. 


During the meeting, Zheng Tuobin conveyed regards from Chinese Premier Zhao Ziyang. 
He said that Martens' successful visit to China not long ago made a strong impression 
on the Chinese people. Martens expressed his satisfaction with the excellent rela- 
tions between the two countries, and said he hoped to further develop these ties. 


Belgian Vice-Premier Jean Gol gave a luncheon in honor of Zheng Tuobin and the Chinese 
delegation 


Chinese ambassador to Belgium Zhang Shu was present on the occasion. The Chinese 
delegation arrived here on May 21 to pay visits to the European Economic Community 
and Belgium. 


UK TRADE OFFICIAL, PRC ENVOY ON RELATIONS 


OW240146 Beijing XINHUA in English 0127 GMT 24 May 85 


[Text] London, May 23 (XINHUA) -- British industrial and commercial circles are looking 
forward to Chinese Premier Zhao Ziyang's visit to Britain, President of the Sino- 
British Trade Council (SBTC) Peter Matthews said. 


The SBTC president made the remarks at a reception in honor of new Chinese Ambassador 
to Britain Hu Dingyi, which took place at the Chelsea flower show here this evening. 


China's open policy is going ahead well, Matthews said, "We are delighted that a 
satisfactory solution has been found to the Hong Kong question." 


"We hope that during his visit, Mr. Zhao Ziyang will give us clear direction as to 
how to increase Sino-British trade, and that while in the UK, the British industry 
will convince him of the value to China of sh technology and products." 


In reply, Ambassador Hu said that the polit relations between China and Britain 
are good, and the trade and economic relations between the two countries should be 
further enhanced. The Chinese ambassador wished the Sino-British relationship blossom- 
ing like flowers at the show. 
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About 150 Chinese guests and British business people attended the SBTC reception 
following a tour of the flower show. Chelsea flower show, which takes place annually 


on the Thames, is sponsored by the Royal Horticultural Society. 


BRITISH COMPUTER TO LISTEN, TALK IN CHINESE 


OW231945 Beijing XINHUA in English 1858 GMT 23 May 85 


["First 'Listen and Talk in Chinese’ Computer To Be Developed in Britain (by 
Su Jinhu)" -- XINHUA headline] 


[Text] London, May 23 (XINHUA) -- Britain is to develop the world's first computer 
that will be able to "listen and talk" in Chinese, a spokesman from the Department 
of Trade and Industry told XINHUA today. 


The project is part of the government's Alvey Programme for the fifth generation 
computer announced in 1982, the spokesman said, and it involves government institutions, 
industry and universities. 


The scheme, with government backing for a total investment of 130,000 pound sterling, 
is the brainchild of a company called Sindex Speech Technology Ltd., formed about 
three years ago as one of Alvey Programme's research and development institutions. 


Academic promoters believe that whatever is said in Chinese to the machine will 
automatically appear on its screen in Chinese script, and the success of the scheme 
could mean a big step forward towards Britain's 7.8 million-pound effort to develop 
advanced computers able to respond directly to ordinary human speech using a standard 
vocabulary of about 5,000 words. 


Chinese language experts in Britain, like those at the School of Oriental and African 
Studies and the imperial software technology at the Imperial College, will be pooled 
together to make a breakthrough. 


Sindex meantime has already developed a computer terminal which allows a Chinese 
user to type words in Roman letters which then show up on a screen in Chinese 
characters. 
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LI PENG, POLISH VICE PREMIER HOLD TALKS IN WARSAW 


OW221409 Beijing XINHUA in English 1252 GMT 22 May 85 


[Text] Warsaw, May 22 (XINHUA) -- Chinese and Polish vice-premiers in their first 
rourd of talks here today agreed to expand economic cooperation between the two 
countries, 


Polish Vice-Premier Janusz Obodowski expressed satisfaction with bilateral trade coope- 
ration this year. He believed that a five-year trade agreement for 1986-1990 to be 
signed will further the trade relations. 


Vice-Premier Li Peng expressed gratitude to the Polish Government and Obodowski for the 
invitation which has led to his present visit and was pleased to have the opportunity 
to exchange views on issues of mutual interest and on ways to reinforce economic rela- 
tions between Poland and China. 


Chinese Vice-Foreign Minister Qian Qichen and other senior members of Li's entourage 
were present at the talks today. 


Tours Coal Mining Center 


0W230740 Beijing XINHUA in English 0705 GMT 23 May 85 


[Text] Katowice, May 22 (XINHUA) -- Chinese Vice Premier Li Peng had a discussion 
here today with Polish Mining and Power Industry Minister Czeslaw Piotrowski on energy 
development. He also toured this well-known "capital of coal" in Poland. 


Piotrowski and other Polish officials briefed Li Peng on mining and energy matters, 
including underground coal mining in urban areas and environmental protection. They 
also answered questions raised by Li Peng. 


Accompanied by the Polish minister, Li Peng and his entourage visited the Halemba coal 
mine and a mechanized mining center. They also got a bird's-eye view of the Belchatow 
opencut lignite mine and a lignite power plant. 


Afterwards, Piotrowski gave a banquet in honor of Li Peng. The Chinese vice premier 
said at the banquet that he was impressed by Poland's mining technology, management and 
' welfare services for miners. It was his belief that the Chinese-Polish cooperation in 
coal mining has vast potential. 


Piotrowski also expressed his optimism about further development of the cooperation. 
Located in the south of Poland, Katowice is the center of the Silesia mining region. 
The coal production of this province ranks first in the country. Li Peng and his 
entourage left here for Krakow this evening. 


TIAN JIYUN VISITS BULGARIAN MACHINERY EXHIBIT 
0W211410 Beijing XINHUA in English 1317 GMT 21 May 85 


[Text] Beijing, May 21 (XINHUA) -- Chinese Vice-Premier Tian Jiyw tm called for 
developing of Sino-Bulgarian trade and economic cooperation while touving the exhibi- 
tion "Bulgarian Machine-Building '85", which opened here for a ten-day run. On display 
at the Agricultural Exhibition Center in Beijing are products and technologies brought 
here by 15 Bulgarian corporations. 


Dressed in colorful costumes, several Bulgarian women presented visitors with salt and 
bread, which are considered symbols of friendship and goodwill. 
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Vice-Premier Tian and Bulgarian Minister of Machine-Building Ognyan Doynov cut the 
ribbon and viewed the exhibits, which range from electronic devices to trucks and food 
processors. 


Tian and other Chinese visitors tasted Bulgarian wine, sausage and fruit juice, and 
showed interest in the tomato processing line. 


The vice-premier said that the exhibition will help machinery manufacturers in both 
countries know each other and serve to promote bilateral trade and economic cooperation. 


China signed its first trade agreement with Bulgaria in 1952. Trade volume between the 
two countries reached 120 million Swiss francs in 1984, and is expected to rise to 
156 million this year. 


Officials from China's Ministry of Foreign Economic Relations and Trade disclosed that 
discussion of a long-term trade agreement between the two governments is underway. 


Vice-Premier Tian Jiyun said that China could provide Bulgaria with more textiles and 
farm and sideline products in the form of goods exchange or co-production while importing 
more electronic equippment, trucks and food processors. 


Bulgarian Minister Doynov and Wang Yaoting, chairman of the China Council for the Pro- 
motion of International Tiade, made speeches at the opening ceremony. Present at the 
ceremony were Chinese Light Industry Minister Yang Bo and Bulgarian Ambassador to China 
Doncho Donchev. 


ROMANIAN MILITARY GROUP VISITS PLA DIVISION 


0W220500 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 20 May 85 


[Text] A vacationing group of officers headed by Lieutenant General Ion Dindareanu, a 
Romanian Army commander, visited a certain Army division under the Nanjing Military 
Region [NMR] this afternoon. The group was accompanied by (Fan Julun), NMR deputy chief 
of staff. 


Upon their arrival, they were greeted by the division's commander, (Chen Shaoyue), and 
by Political Commissar (Hu Daoren) and other officers and men. 


After a briefing about the division, Lt Gen Dindareanu and his party visited the dormi- : 
tories, mess halls, and clubs of some companies. The group watched an infantry squad's 
individual drill and firing practice by a battalion. 


Toward the end uf the visit, Lt Gen Dindareanu said to the division's officers and men: 
By observing your unit we can see the Chinese PLA's military proficiency and political 
consciousness. We could see from the fighters' outstanding firing performance the 
results of their commanders' strict guidance as well as the fighters’ painstaking 
training. I wish your division even greater achievements in the future. 


Yesterday, the Romanian officers’ wives toured (Zhan) Park and Mochouhu Park. They were 
accompanied by (Ding Quying), wife of Commander (Fan Julun), and (Chen Yuexing), 
director of the NMR General Office. 
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HU YAOBANG MEETS VISITING TANZANIAN DELEGATION 


0W181530 Beijing XINHUA in English 1502 GMT 18 May 85 


[Text] Beijing, May 18 (XINHUA) -- General Secretary lu Yaobang of the Chinese 
Communist Party Central Committee said here today that Shina must put economic develop- 
ment before everything else to improve the living standard of its people. 


Hu said this while briefing a delegation from the Tanzanian Revolutionary Party led by 
General Secretary Rashid M. Kawawa on China's economy in a meeting here this afternoon. 


Hu summarized China's experience in the last six years as shifting emphasis in work from 
political movement to economic construction, adopting a policy of opening to the outside 
world, and pursuing an independent foreign policy. 


"We develop our relations with all countries on the basis of the Five Principles of 
Peaceful Coexistence and do not enter into alliance with any blocs," he added. 


Kawawa, who returned to Beijing after a trip to south China yesterday, said that they 
had witnessed the results of the work of the C.P.C. and China's progress. China's 
present policies were correct, he added. 


HU YAOBANG MEETS TUNISIAN PARTY DELEGATION 


OW221222 Beijing XINHUA in English 1208 GMT 22 May 85 


[Text] Beijing, May 22 (XINHUA) -- General Secretary Hu Yaobang of the Central 
Committee of the Communist Party of China (CPC) met with a delegation from the Tunisian 
Socialist Destour Party (TSDP) here today. 


During the hour-long meeting, Hu and leader of the delegation Hedi Baccouche, member of 
the Political Bureau and director of the TSDP, praised the ever-growing relations 
between the two parties and the two countries. 


They agreed that satisfactory results had been gained in the cooperation between the 
two countries in economic, cultural and medical fields and personnel exchanges. Rela- 
tions between the two parties had also developed well, they said. 


Hu briefed the visitors on China's domestic and foreign policies. He said that China's 
domestic policy was aimed at prosperity of the country and a higher living standard of 
the people, while the goal of its foreign policy was to maintain world peace. "China 
wants to establish and develop relations with all friendly countries on the basis of 
the Five Principles of Peaceful Coexistence," he added. 


Hu expressed the conviction that friendly relations between the CPC and the TDSP would 
continue to develop. 


Baccouche said that his party wanted to have long-term relations with the CPC. 


Present at the meeting was Qian Liren, head of the International Liaison Department of 
the CPC Central Committee. 


Group Meets Xi Zhongxun 
0W211406 Beijing XINHUA in English 1328 GMT 21 May 85 
[Text] Beijing, May 21 (XINHUA) -- Xi Zhongxun, member of the Politicai Bureau and of the 


Secretariat of the Central Committee of the Chinese Communist Party, met and gave a 
banquet for a delegation from the Tunisian Socialist Destour Party here tonight. 
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The delegation is led by Hedi Baccouche, member of the Political Bureau and director 
of the Tunisian party, and minister responsible to the prime minister. 


The Chinese Communist Party and the Tunisian party established relations in 1979. 
This afternoon, Qian Liren, head of the International Liaison Department of the CPC 
Central Committee, held talks with the Tunisian delegation on expanding relations 


between the two parties. 


YAN JICI MEETS RWANDAN EDUCATION MINISTER 


OW210809 Beijin XINHUA in English 0749 GMT 21 May 85 


[Text] Beijing, May 21 (XINHUA) -- Yan Jici, vice-chairman of China's National People's 
Congress Standing Committee, met here this morning Rwandan Minister of Higher Education 
and Scientific Research Charles Nyandwi and his party. 


Charles Nyandwi and his party arrived here yesterday at the invitation of Song Jian, 
minister in charge of the State Science and Technology Commission. Song briefed the 
Rwandan minister on China's reform in economy, science and technology and education 
during their talks held here yesterday afternoon. 


RENMiN RIBAO URGES HALT TO FIGHTING IN BEIRUT 


OW230820 Beijing XINHUA in English 0755 GMT 23 May 85 


(Text ] Beijing, May 23 (XINHUA) -- PEOPLE'S DAILY today expressed its concern over the 
fighting between the Lebanese Shi'ite Amal militia and Palestinian guerrillas in 
Beirut, and called for an end to the "unfortunate conflict." 


PEOPLE'S DAILY, the Chinese Communist Party newspaper, said in a commentary that Arab 
in-fighting can only please enemies and worry friends and is not conducive to the 
development of the Arab national liberation cause. 


With the presence of Israeli occupation troops in southern Lebanon and other Arab 
territories, the Palestinian fighters and Amal militia should unite to deal with their 
common enemy, the commentary said. 


The Chinese people, as close friends of the Arab people, sincerely hope the warring 
sides will call a cease-fire and negotiate an end to their conflict, the paper added. 


The heavy casualty toll in the fighting, which broke out Sunday, increases daily. Arab 
and international public opinions are calling for peace between the warring sides. 
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WU XUEQIAN GREETS COLOMBIAN FOREIGN MINISTER 


OW231642 Beijing XINHUA in English 1546 GMT 23 MAY 85 


[Text] Beijing, May 23 (XINHUA) -- Colombian Minister of Foreign Relations, Augusto 
Ramirez Ocampo, his wife and their party arrived here this evening on an official visit 
to China as guests of Wu Xueqian, state councillor and minister of foreign affairs. 


Greeting them at the airport were Wu Xueqian and Colombian Ambassador to China Luis 
Villar Borda. 


During their stay in Beijing, Ocampo will meet with Chinese leaders and hold talks with 
Wu Xueqian. Members of his entourage will also exchange views with leaders of ministries 
of foreign economic relations and trade, of agriculture, animal husbandry and fisheries, 
and investment corporation, 


ECUADORAN FOREIGN MINISTER TOURS SHAANXI PROVINCE 


HK221246 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 21 May 85 
[Text] Edgar Teran, foreign minister of the Republic of Ecuador, and his wife arrived 
in Xian on the evening of 19 May for a visit. Yesterday at noon, Yice Governor of 


Shaanxi Province Sun Daren gave a banquet in honor of the distinguished Ecuadoran guests. 


CHEN PLXIAN MEETS CANADIAN JUDICIAL DELEGATION 


OW221810 Beijing XINHUA in English 1528 GMT 22 May 85 


[Text] Beijing, May 22 (XINHUA) -- China would further enhance exchanges and cooperation 
with all other countries in judicial affairs to promote and protect economic and techni- 
cal cooperation between China and other countries. 


This was stated by Chen Pixian, vice-chairman of the National People's Congress Standing 
Committee, at a meeting with a Canadian judicial delegation headed by Vice-Minister of 
Justice Roger Tasse. 


Exchanges and cooperation in the judicial field constituted an important part in develop- 
ing friendly relations between countries, Chen said. 


The vice-chairman said much progress had been made in the country's legislation, econo- 
mic legislation in particular, in recent years. However, he added, the building up of 
China's legal system as a whole was still far behind the need of economic development 
and China had much to learn from other countries in this field. 


The delegation, the first judicial delegation from Canada, arrived here May 19. 


Chinese minister of Justice Zou Yu gave a banquet in honor of the delegation this 
evening. 
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COMMENTATOR VIEWS NEED FOR MORE CONCRETE WORK 


HK230526 Beijing RENMIN RIBAO in Chinese 22 May 85 p 1 
{Commentator's article: "Less Empty Talk, More Concrete Work"] 


[Text] In his speech at the national education work conference, Comrade Deng Xiaoping 
stressed “less empty talk, more concrete work" when talking about the necessity for 
leaders at all levels to pay close attention to education work and handle it well. 

The principle of “less empty talk, more concrete work" not only applies to educa- 
tional work, but is also important for our work in economic and other fields. As 
Comrade Xiaoping said: "All departments and localities, especially comrades in 
leading responsible positions, must realize this point." 


The present political and economic situation in our country is very good, but this 
does not mean that we have no difficulties or problems. We have difficulties in the 
course of advancing and have problems in the course of development. As long as 
leaders at all levels have a correct attitude and good work methods, that is, ut- 
tering less empty talk and doing more concrete work, it will not be hard for us to 
overcome the difficulties and to solve problems one by one. Thus, we will further 
arouse people's enthusiasm and will consolidate and develop a gratifying economic 
situation and a stable political situation. 


As everybody knows, the line, principles, and policies of the party central leader- 
ship are correct, and its handling of various major issues is correct. If the lead- 
ing body of a locality, a department, or a unit can really implement the central 
policies and effectively solve the problems it encounters through serious investi- 
gation and careful arrangement, work in the locality, department, or units will 
certainly make good progress. Our work should be responsible to the higher authori- 
ties and also to the masses. Our responsibility to the party is in keeping with 

our responsibility to the people. When dealing with matters which are related to 
the interests of the masses, we should first go among the masses to listen to the 
opinions and then handle matters in a prudent way. We must not take a bureaucratic 
attitude, must not act in a reckless way, and must not take problems lightly. We 
should know that even if the party has formulated correct principles and policies, 
we may still run into troubles and divorce ourselves from the masses if our work 
methods are not appropriate and right. 


Leadership and responsibility are always linked together. No leader in the world 
can ignore certain responsiblities. Now, some people like to go in a roundabout 

way when encountering problems or simply pass on difficulties to the higher authori- 
ties. Some people forsake principles to do favors for each other. This shows a 
poor state of mind, and must be changed resolutely. 


RENMIN RIBAO ON CITIES' ROLE AS ECONOMIC CENTERS 
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[Article by Sun Xiaoliang: "How Cities Should Give Full Play to Their Role as Eco- 
nomic Centers" ] 


[Text] Cities play a central role in economic activities. This is primarily because 
they are centers of commodity circulation, production cooperation, technological 
exchanges, financial credit, and information. 


The central role of our cities has not been given full play in these respects. 
This finds concentrated expression in the fact that it is very difficult for cities 
to go beyong the limits of their administrative divisions and to become centers of 


economic activities on a larger scale. 
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The principal cause for this state of affairs is failure to separate government from 
enterprise functions and the lack of radiation force and appeals on the part of the 
cities themselves. Therefore, the key to giving full play to the role of cities as 
economic centers lies in reforming the management structure which fails to separate 
government from enterprise functions. The government departments should .o longer take 
on the daily production and operation of enterprises but should concentrate their forces 
on studying and formulating the policies and measures for increasing the radiation force 
and appeal of the cities. 


Break Away From the Small Circles of Administrative Divisions by Separating Government 
From Enterprise Functions 


People often say that an economic zone centered on a city should be open and not closed. 
However many cities have systems of their own and a tendency to be self-sufficient. 
They cannot break away from the small circles of administrative divisions in developing 
production cooperation and carrying out commodity exchange and so they cannot become 
centers of economic activities on a larger scale. The main cause for this problem is 
not one of ideological understanding. It lies in the failure of the management struc- 
ture to separate government from enterprise functions. 


Objectively speaking, in exercising its functions and powers, a city government calls 
for well-defined boundaries of its administrative divisions. It cannot go beyond the 
limits of its jurisdiction to organize or direct the production and operation of other 
township enterprises. However, production cooperation and commodity circulation do not 
call for well-defined boundaries of administrative divisions. They call for the devel- 
opment of horizontal links among various enterprises far and near according to the 
internal links of economic activities and the principle of economic rationality. But 
the management structure, which fails to separate government from enterprise functions, 
calls on the government departments, which ought to have well-defined boundaries of 
administrative divisions, to organize and direct production and operations, which should 
not have well-defined boundaries of administrative divisions, thus inevitably restrict- 
ing the development of horizontal links and bringing about the tendency of each having a 
system of its own and the tendency towards self-sufficiency. Moreover, the practice of 
evaluating government work according to the growth of output and profits, particularly 
the practice of making government departments undertake the task of delivering profit 
tax, has further encouraged the idea of "never allowing our nourishing water to flow to 
other people's fields." Some insist on making the enterprises in their own cities turn 
out products and spare parts which can be more economically and rationally produced by 
cooperation with enterprises in other cities. They also want to make duplicate invest- 
ments in new factories and workshops to turn out products which enterprises in other 
cities have more than enough production capacity to produce, in an attempt to increase 
the profits and output of their cities. Obviously, failure to reform this management 
structure makes it very difficult for cities to go beyond the boundaries of their 
administrative divisions and become centers of economic activities on a larger scale. 


How should we begin the reform? The decision of the CPC Central Committee on reform of 
the economic structure has pointed out the direction for us, that is to say, the govern- 
ment departments can gradually separate government from enterprise functions by stream- 
lining administration, instituting decentralization, and expanding the decision-making 
power of enterprises. 
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It can be imagined that if the decision-making power on production, supply, and 
marketing is genuinely transferred to enterprises, the enterprises will certainly 
break the bounds of cities' administrative divisions and go in for production cooper- 
ation and commodity circulation in accordance with the principle of economic 
rationality. In this way, the cities can become centers of economic activities on 

a large scale. This is not only a deduction. Such facts have come to pass following 
the initial reform of the economic structure since the 3d Plenary Session of the 
llth CPC Central Committee. Because the separation of the functions of government 
and enterprises has not been carried out completely and thoroughly, such facts have 
not yet been popularized and are even illegal on some occasions. What we should 

do in the future is to take hold of these suggestions of a new development and to 
extensively popularize them so that they become legal and popular. 


Develop and Identify Superiorities in Order To Increase the Cities' Radiation Force 


The separation of the functions of government and enterprises only paves the way and 
provides the possibility for the transformation of cities into economic centers on 
a larger scale. Meanwhile, it is also necessary to increase the cities’ radiation 
force and appeal in order to bring into full play the role of cities as economic 
centers. 


To increase the cities' radiation force, we chiefly rely on the development and 
identification of their superiorities. The more powerful the radiation force of a 
city becomes, the more probably it will become an economic center on a larger scale. 
However, the radiation force does not come out of thin air. It depends to a large 
extent on whether or not a city has superior products. The more superior products 
and the more notable the superiority of each product, the more powerful the city's 
radiation force. 


Superior products have two principal features: One is superior quality and standards 
and another is low cost and better results. If a product has one of these features, 

it can become superior. Only when a city has it superior products can it increase its 
radiation force. It can only go beyond the boundaries of its administrative divisions 
and occupy the market on a larger scale but also develop production cooperation 

on a larger scale. Moreover, practical conditions also show that enterprises turning 
out superior products are often in a position to become the leading enterprises in 

the same trades or professions throughout the country and thus become the centers 

of technological cooperation and information in the same trades or professions 
throughout the country. 


There are two kinds of superior products -- actual superior products and potential 
superior products. With regard to actual superior products, the task of a city 
government is to adopt proper policies and measures to support their development. 
With regard to potential superior products, however, the task of a city government 

is to identify them from among the numerous and jumbled practical conditions by 
analyzing and studying the subjective and objective conditions. It is more difficult 
and even more important to identify the potential superior products than to develop 
the actual superior products. 


The key to identifying the potential superior products lies in carrying out systematic 
investigations, analyze, and studies on the subjective and objective conditions. 

What conditions should we investigate and analyze? Tie Swedish economist, Bertil 
Ohlin, has enumerated 11 factors, which we can take as a reference. 
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There are two factors determining demand: 1) the individual hobbies and group demands 
of the residents; and 2) the ownership of essential production factors. There are nine 
factors determining supply: 1) natural conditions; 2) supply of essential production 
factors; 3) influence of political and social stability, on economic life; 4) social cond- 
itions of production; 5) separable conditions of essewfial production factors; 6) trans- 
portability of products, including the suitability of the products' natural properties 
for long-distance transportation; 7) distance of the supply centers of essential produc- 
tion factors; 8) natural conditions of transportion; and 9) material conditions of trans- 
portation facilities, such as railways, highways, airports, and ports. All these have 
been presented in light of the specific conditions in foreign countries, but they can 
serve as our reference in identifying superior products. 


Step Up Construction of the Infrastructure and Increase the Appeals of the Cities 


When running industrial enterprises, scientific research units, or universities and col-., 
leges, we must have a certain infrastructure to suit them. These include facilities for 
transportation, communications, post and telecommunications; public facilities, such as 
gas, electricity, and water; and public welfare and services facilities, such as culture, 
recreation, medical treatment, public health, restaurants, and hotels. The more complete 
these infrastructure, the better can the cities give scope to investment results and make 
things convenient for people. Thus, the cities can attract more funds for setting up 
factories, schools, and research units and have more conditions to become centers of 
economic activities on a larger scale. 


A report carried in RENMIN RIBAO on 9 December 1984 was quite thought-provoking. An 
illuminating sentence in the introductory remark of the report was: "Fujian is marching 
toward the world." The gist oi the report was as follows: After the central authorities 
decided to implement special policies and flexible measures in Fujian and Guangdong in 
1979, Fujian Province planned to attract foreign and Overseas Chinese funds in developing 
several big projects in order to change its backward outlook as quickly as possible. 
However, because Fujian did not have such basic conditions as transportation, telecommun- 
ications, and power supply, foreign businessmen were unwilling to invest in Fujian. This 
enabled the comrades in Fujian to understand that without firmly grasping construction of 
the infrastructure and without improving the investment environment, it would be very 
difficult to attract foreign funds. Consquently, they raised funds to establish a local 
merchant fleet and to transform the cargo wharves; to open up new passenger service lines 
and to build international airports; to build more hotels and restaurants and to improve 
the tourist conditions. Following the constantly stepped-up construction of these infra- 
structures, the influx of foreign funds in the first 190 months of 1984 was equal to the 
sum total of foreign investments in the previous 5 years, and the number of people poing 
to Fujian for economic and technological cooperation talks, trade, and sightseeing in- 
creased by 30 percent over the previous 5 years. Consequently, "Fujian is marching to- 
ward the world." 


Under the previous management system, state planning decided on what to invest in and 
where to set up factories. Whether or not one could obtain the investments and projects 
had little to do with the quality of the infrastructures. It will be different in the 
future. With the exception of state investment projects, self-raised funds of the 
localities and enterprises can flow freely, particularly investments by foreign 
businessmen. 


CC _EX__ 
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The state is not in a position to allocate them. The movement of the funds depends pri- 
marily on the appeal of the cities. For this reason, construction of the infrastructures 
in the cities plays a more important role. For some time in the past, there have been 
very strong demands to bring into play the role of cities as economic centers. However, 
no conscientious efforts have been made to streamline administration, to institute decen- 
tralization, and to resolutely separate government and enterprise functions. They do not 
study how to turn out superior products but arebusy instituting systems of their own and 
even enforce economic blockades. They would rather use their limited funds in duplicate 
production than engage in the construction of infrastructures in the cities. Asa re- 
sult, although they have raised resounding slogans, they are still far from bringing into 
full play the role of cities as economic centers. It is necessary to thoroughly change 
both the guiding thinking and practical work as quickly as possible. Otherwise, it will 
be difficult to turn a glorious ideal into a living reality. 


RENMIN RIBAO ON OPENING TO OUTSIDE WORLD SEMINAR 


HK210749 Beijing RENMIN RIBAO in Chinese 17 May 85 p 5 


[Report by Ling He: "Roundup of the Seminar on the Theory and Policy of Opening to the 
Outside World" -- capitalized passages published in boldface] 


[Text] The seminar on the theory and policy of opening to the outside world jointly 
sponsored by Guangzhou Economic and Social Development Research Center, SHIJIE JINGJI 
DAOBAO, the Dalian Economic Research Society and KAI FA BAO was held in Guangzhou from 
4 April to 9 April. More than 150 theoretical workers and practical workers from 14 
coastal cities and the relevant departments of the central authorities and other units 
attended the seminar. 


The comrades who attended the seminar unanimously agreed: Breakthroughs were made in 
opening the country to the outside world in 1984, but at the same time, there are some 
questions which should be carefully studied. The comrades who attended the seminar set 
off animated discussions on these questions. 


THE QUESTION OF THE GENERAL TASK OF OPENING TO THE OUTSIDE WORLD, STAGE DEVELOPMENT TASK, 
AND REGIONAL DEVELOPMENT TASK. 


All the comrades believed that the general task of opening to the outside world is not 
only to invite foreign investment, import foreign technologies, expand export trade, and 
increase foreign exchange earnings. The general task of opening to the outside world 
should be to accelerate the reform of the economic structure through opening to the out- 
side world, establish an open, highly efficient national economic structure, carry out 
planned import of technologies, funds, qualified personnel and administrative experiences 
of the advanced countries, make full use of the world market and resources to accelerate 
the economic development of our country and strengthen our country's competence to take 
part in the international division of labor. In order to fulfill this task, the stage 
development task and regional development task must also be set. 


Some comrades thought that the stage development task can generally be divided into three 
levels: 


Preparatory stage -- To increase the foreign exchange earnings by greatly exporting the 
products of labor-intensive processing industry, farm products of labor-intensive proces- 
sing industry, farm products, sideline products, local products, special local products, 
and resources and importing advanced technology and inviting funds by opening some of 

the domestic markets to the outside world so as to improve the investment environment 
improve the quality of the enterprises, and expand the production base. 
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Growth stage -- The enterprises gradually strengthen their self-consumption and self- 
development ability through importing advanced technologies so that they will be able to 
export the higher-grade products to the international market. The enterprises can carry 
out more and more international economic and technological cooperation. 


Leap stage -- Not only the quantity of the exported products has be. greatly increased, 
but also the structure of the exported products has been greatly changed. Exported pro- 
ducts have gained a better and stable position on the international market. The two-way 
flow of funds, technology, and qualified personnel has developed greatly. 


At present, most of the areas which are open to the outside world are still at the pre- 
paratory stage. In order to further open the country to the outside world, the various 
areas which are open to the outside world should proceed from actual conditions and 
should not try to aimlessly catch up with each other. When the state lacks certain 
financial and material resources, the state should properly concentrate its efforts on 
enabling the areas with better conditions to enter the second stage first. 


THE QUESTION OF ACCELERATING THE REFORM OF THE ECONOMIC STRUCTURE IN THE AREAS WHICH ARE 
OPEN TO THE OUTSIDE WORLD. 


Opening the country to the outside world means that the country must actively participate 
in the international division of labor and effectively compete with other countries in 
the highly advanced world commodity economy. The economic structure presently implement- 
ed in our country does not conform to these requirements. In order to further open the 
country to the outside world, the areas which are open to the outside world must properly 
accelerate the pace of economic reform, and in some respects, the economic reform in the 
areas which are open to the outside world can be carried out more quickly than in inland 
cities. 


Whether the enterprises have the enthusiasm and competence to take part in the interna- 
tional economic activities or not is the core in realizing the general strategic task of 
opening to the outside world. At present, the enterprises in the areas which are open 
to the outside world have had imperfect internal and external conditions to take part in 
the international economic activities. As far as the external conditions are concerned, 
owing to the present foreign exchange rate, generally speaking, the production cost is 
high. Many enterprises prefer to open up domestic markets rather than foreign markets 
because the external trade channels have not been smoothed out, the profits cannot be 
properly distributed, and the domestic market demand is becoming bigger and bigger. 

As far as the internal conditions are concerned, the enterprises lack the motivation for 
opening to the outside world, actively importing the advanced technologies and adminis- 
trative experiences of foreign countries, and improving the quality of the enterprises. 
What is more, the guiding ideology of exchanging markets for technology has not yet been 
embodied in the various specific policies and thus the enterprises have more difficulties 
incarrying out external economic cooperation. Therefore, the open-door policy should 
be implemented not only in the provinces and cities, but also in the enterprises. 


Some comrades stressed that the major coastal cities must perfect market conditions, 
strengthen the market mechanism, and establish socialism with Chinese characteristics 
unds, foreign exhcnage, technology, means of production, land and labor affairs, and so 
on and so forth. 
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THE QUESTION OF REFORMING THE FOREIGN EXCHANGE CONTROL SYSTEM AND ACCELERATING THE PACE 
OF FURTHER OPENING TO THE OUTSIDE WORLD. 


Many comrades pointed out that the present foreign exchange rate and foreign exchange 
control system still do not conform with the need of opening the country to the outside 
world. This problem is mainly manifested in the following aspects: 1) "Restrict the 
export trade and reward the import trade." The present foreign exchange rate often 
makes the export trade gain limited profits or even causes huge losses in the export 
trade, but enables the import trade to gain huge profits on the domestic markets. 

2) The localities and enterprises have limited foreign exchange reserves. The amount 
of foreign exchange turned over to the state by the localities and enterprises is just 
like a heavy tax due to the present foreign exchange rate. This situation is detri- 
mental to arousing enthusiasm of localities and enterprises in exporting their products 
and earning foreign exhancge. 3) The foreign exchange retained by localities and 
enterprises is under excessively rigid control so that it cannot circulate freely, thus 
becoming "dead." 4) In some areas which carry out more external economic activities, 
people have begun to speculate in foreign exchange. All these facts show that a 
planned reform of the present foreign exchange control system must be carried out. 


This reform though, must meet three requirements: 1) The foreign exchange earnings 
needed by the state must be guaranteed, including foreign exchange reserves, fixed 
foreign exchange expenditures, the necessary foreign exchange for major projects, and 
the foreign exchange needed for importing large quantities of materials necessary for 
national economic balance. 2) The state foreign exchange funds must not be used 
frivately. 3) The obvious dual foreign exchange rates must be prevented. In light of 
the above principles, the state should make a long-term plan to gradually readjust 

the exchange rate so as to make the domestic price close to the international price. 
The state must adopt some transitional measures. For example, through the system of 
locally contracting foreign exchange or the system of contracting the increase of 
foreign exchange, some areas which have the conditions should realize the self-balance 
of foreign exchange, establish limited markets for the coordination of foreign ex- 
change, reform the system of retaining foreign exchange, and so on and so forth. 


ARTICLE URGES CONTROLLED GROWTH OF ECONOMY 


HK221235 Beijing RENMIN RIBAO in Chinese 17 May 85 p 5 


[Article by Wu Jinglian, Li Jiange, and Ding Ningning: "Control Growth Rate of the 
National Economy Within a Suitable Range" -- capitalized passages published in boldface] 


[Text] In his report on the work of the government delivered at the Third Session of 
the Sixth NPC, Premier Zhao Ziyang pointed out that we should stick to the guiding 
principle of seeking truth from facts and making steady progress. He also stressed 
that we should avoid the practice of blindly seeking a high growth rate and competition 
for it. This is a very important problem. Since people hold different views on 
whether the present growth rate of industry is suitable, it is obviously necessary for 
us to further carry out our discussions so that we can reach unanimity of view on this 


problem. 
Excessively High Growth Rate and National Power 
In recent years, our country's economy has been growing steadily. Starting from the 


second half of 1984, industrial production shot up. In December of 1984, industrial 
production had greatly increased, by more than 20 percent, over same period in 1983, 
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Although the absolute volume of the total industrial output value of the first quarte ~ 
this year was almost the same as that of the fourth quarter last year, compared with the 
same period last year, its growth rate further increased to about 23 percent. 


How should we regard such a high growth rate? We believe that the speeding up of the 
growth of our national economy in recent years is a good thing. However, the present 
high growth rate is a sign of "overheated" development of the national economy. Proper 
measures must be taken to provide guidance for it. Other wise, it will be harmful to 
the sustained, stable, and coordinated growth of our national economy, and create 
difficulties for the reform of economic structure which is now in progress. 


Over a long period of time we suffered a lot because of our failure to coordinate the 
relationships between agriculture, light industry, and heavy industry. Owing to our 
success in the readjustment of the national economy, and the reform of rural economy in 
particular, their relationships have become more coordinated. The present situation is 
much better than in 1981. In 1981, we unduly stressed heavy industry. The develop- 
ment of our light industry was slow, and agriculture as the foundation of the national 
economy was severely undermined. The present development of agriculture is particularly 
encouraging. This has laid a good foundation for the sustained, stable and co-ordinated 
development of the national economy. However, we should realize that to ensure the 
stable and effective operation of the modern economy, it is not enough just to coordi- 
nate the relations between agriculture, light industry, and heavy industry. This is 
because: 1) Such relations do not include the proportional relations between indus- 
trial and agricultural production departments, communications and posts and telecommuni- 
cations, as well as various service trades. Communications and posts and telecommuni- 
cations are basic facilities which are indispensable to modern production. 2) They do 
not reflect the proportional relations between various industrial and agricultural de- 
partments, such as the proportional relations between industry and energy, on the one 
hand, and processing industry and raw and processed materials industry on the other. 

The energy industry (power industry in particular), communications, post and telecommuni- 
cations, and others in our country have always been backward. Although they have been 
regarded as strategic focal points by the resolution adopted by the 12th CPC National 
Congress, we have not yet been successful in putting an end to the passive state of 
affairs for various reasons which have occurred in recent years. From 1981-1984, in- 
dustrial and agricultural production increased by 41.8 percent, whereas rotation volume 
of freight carried by the transportation departments only increased by 19.4 percent in 
the same period. Generated energy only increased by 21.1 percent. Therefore, very 
often there were more than 10 million tons of goods waiting to be transported throughout 
the country. In the meantime, there was a serious shortage of electricity. In the 

same period, the processing industry represented by engineering and electronics in- 
dustries increased by 63-97 percent, whereas the raw and processed materials industry 
represented by the metallurgical industry and chemical engineering industry only in- 
creased by 30-40 percent. Hence, some raw and processed materials were in extremely 


short supply. 


Since the second half of last year, industry has been developing very vigorously. On 
the one hand, this is mainly because of the great development of the processing in- 
dustry. This has greatly boosted the consumption of energy (electric power in parti- 
cular) and raw and processed materials, and increased freight volume. On the other 
hand, due to the influence of irrational prices and some other factors, the development 
of raw and processed materials, energy, railway transportation and other things which 
are in short supply, is much slower than that of the processing industry. 


OO 
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This has aggravated the shortage of electric power, and raw and processed materials, and 
the strain on railway transport, and even adversely affected normal operation of pro- 
duction, goods circulation, and social life. As far as a small number of localities, 
departments and enterprises are concerned, they might possibly maintain, or even accele- 
rate the present extremely high growth rate as long as the higher authorities slightly 
support them, or supply them with some additional raw and processed materials, electric 
power, and means of transportation. However, as far as the entire national economy is 
concerned, the work of bridging a fairly big gap cannot be completed in a short time. 

It is practically impossible to further replenish the supplies immediately. If we con- 
tinue to maintain the present very high growth rate, the contradictions might become 
more acute. In addition, we should take into account the relations between the develop- 
ment of production, natural resources, and environment. Ours is a country in which the 
per capita supply of goods is not sufficient. There have been a number of problems in 
the ecological environment. If we blindly seek the growth rate of output value, we are 
bound to waste natural resources and undermine the environment. We should pay serious 
attention to the fact that there has already been ecological damage in some localities. 


In a word, the present very high growth rate cannot be sustained for a long time by our 
natural resources, energy, communications and transportaion, as well as our finance, 
foreign exchange, and environmental conditions. It is better for us to take preventive 
measures than to haphazardly seek a very high growth rate and carry out major readjust- 
ment when our national power can no longer sustain the growth. Then, we could suffer 
great losses. We should take the initiative to slow down the growth rate, and carry out 
Our production at a reasonably high speed which can be maintained for a long time. 


Sellers' Market and Economic Reform 


The present situation in commodity sales on our market is very good. Both the means of 
subsistence and the means of production are selling wel] , This situation might easily 
give people a wrong impression that the relations between supply and demand in the 
national economy are coordinated, that marketable products are produced, and that good 
economic results have been achieved. Actually, the present strong purchasing power can, 
to a large extent, be attributed to the fact that since the second half of last year, 
last December in particular, we have issued too much currency. Such being the case, the 
growth of the purchasing power of the society exceeds the increase of the supply of 
commodities. When this situation continues to develop to a certain extent, consumers 
will have the idea of rushing to purchase goods and hoarding them regardless of whether 
they are useful, or whether their prices are too high. Therefore, at present although 
commodities are selling well on the market, this cannot be regarded as a normal 


phenomenon. 


The thing which we should pay particular attention to is that since the readjustment of 
the national economy in 1981, the situation of a buyers’ market has been changing. This 
is not beneficial to the reform of economic structure with emphasis on cities. We know 
that the key issue of the reform of economic structure is to reinvigorate enterprises. 
In other words, through the role of the law of value, enterprises as producers and 
operators of commodities should make arrangements for production, be able to improve | 
management and technology, and enhance the quality of commodities in accordance with the 


needs of the society. 
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Such a proper role of regulation by market mechanism can be brought into play only 
under the conditions that a restricted buyers’ market has occurred and that supply 
slightly exceeds demand. Otherwise, if a sellers’ market characterized by demand 
exceeding supply has emerged because of the failure to control currency circulation, 
it is difficult to give play to the role of the new economic structure since there 
is only competition among buyers on the market, but no competition among sellers. 
Since this year some unhealthy phenomena have occurred in certain localities such 
as the drop in product quality, stagnation of technical reforms, waste of natural 
resources, using facilities recklessly in order to make quick profits, scrambling 
for sources of goods for domestic sale or export, and others. It is obvious that 
this is closely connected with the widespread existence of the sellers' market. 
Actually, although the phenomenon of too much money in circulation which occurred 
after the second half of last year is being overcome because we have adopted a 
series of measures, there are still some difficulties in the reform of prices and 
wages on account of the strain on market supply. 


At present, some comrades misunderstand the concept of economic results. They 
wrongly think that as long as their products are marketable and that they can pay 
taxes according to law and make profits, this means that they have achieved the 
economic results of producing such products. They also wrongly think that the more 
money they make, the, higher the economic results they have achieved. The errer in 
their views lies in the fact that they have mixed up appearance and essence. The 
so-called achieving good economic results means, in essence, that enterprises should 
be able to reasonably make use of resources in accordance with the demand of the 
society so that greatest social results will be achieved with the smallest labor 
consumption. Under normal market conditions and reasonable price conditions, only 
those products which are low in price and good in quality and satisfy the demand 

of consumers, can sell well. Producers of such products can earn more profits. 
Therefore, profits reflect to a great extent economic results. However, the fol- 
lowing phenomena have occurred in our national economy: 1) The supply of commodi- 
ties falls short of demand, and a sellers’ market has emerged. 2) The price system 
is very unreasonable. Under such circumstances, the fact that some products sell 
well does not necessarily mean that good economic results, good social economic 
results in particular, have been achieved. Ina sellers" market, those products 
which are poor in quality and high in price, and are not useful enough, also sell 
well. Their producers can also obtain great profits. All this runs counter to 

the practice of enhancing social and economic results, and using various kinds of 
production resources in accordance with the most reasonable product mix. According 
to analyses made by economists, in the commodity economy, the signal of price [jia 

ge xin hao 0116 2706 0207 5714] plays two important roles in enhancing the econo- 
mic results of the enterprises and the society: 1) In telling enterprises the 
changes of situation in the supply and demand of commodities so that they can seize 
the opportunity to increase production of some commodities in short supply in order 
to achieve the microeconomic results of the enterprises and macroeconomic results 

of the society. 2) In telling enterprises which raw and processed materials are 

the lowest in their relative costs so that enterprises can fully make use of them 

in their interest. In so doing, enterprises can make use of the social resources most 
effectively to maximize the macroeconomic results. However. all this can be realized 
only under the condition of stable price levels as a whole. If th» rise of the price 
level as a whole is mixed up with the changes of the relative prices (comparable 
prices) of some products, enterprises cannot be guided to the correct price signal. 


_ 
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Under conditions where the price signal is distorted, the choice made by enterprises 
based on their microeconomic interests will conflict with the macroeconomic interests 
of the society so that the effective and rapid growth of the national economy as 

a whole cannot be ensured. Actually, since this year a number of enterprises, 
stimulated by fake purchasing power, have blindly invested expensive social resources 
in the production of certain products which are not truly needed because of excessive 
market demand and unstable commodity prices. All this is detrimental to effectively 
using social resources, and enhancing the results of using natural resources. The 
enhancement of social and economic results is a key to effecting a fundamental turn 
for the better in the financial and economic situation of the whole country. 


In the long run, the influence of the expansion of investment stimulated by such fake 
purchasing power over macroeconomic results of the national economy particularly 
merits our attention. Starting from the second half of last year, due to a brisk 
market situation, enterprises wrongly thought that as long as they invested in pro- 
duction, they could make high profits. In addition, banks slackened control over 
granting loans, and many people could obtain funds needed for establishing enter- 
prises from banks loans. As a result, various kinds of companies and enterprises 
have sprung up like mushrooms. A number of such enterprises make use of idle labor 
force to promote the production of products needed by society. This has played 

a good role in bringing about a flourishing market, and satisfying the demand of the 
society. However, some enterprises have been blindly developed because of the guid- 
ance of the wrong signals. Their facilities and equipment are obsolete. Their 
management is poor, production costs are high, economic results are low, and product 
quality is poor. In the long run, prospects for their development ar> dim. Actually, 
this newly added productive capability has broken away from the true demand of the 
society. Once such fake purchasing power has disappeared, or the very high growth 
rate cannot be sustained because of the restrictions of natural resources and energy, 
these enterprises will be forced out of the society. They will be forced to reduce 
or stop production, or go bankrupt. This will be a great waste of investment. 
Therefore, we should avoid becoming hotheaded under the present situation in which 
"every household talks about running factories and everybody talks about quadrupling.' 
We should properly cool such an "overheated" atmosphere, and keep a cool head to 
strive for a true and sustained prosperity. 


Abrupt Rise and Fall, or Stable Growth? 


Last year, the financial revenue of our country increased by 12 percent over 1983 

on the basis of comparable calculation. Generally speaking, it was in line with the 
14.2 percent growth of the general output value of industry and agriculture. It was 
also estimated that during January and February of this year the taxes and profits 

of enterprises under ownership by the whole people were roughly close to the growth 
rate of the industrial output value. Some comrades hold that all this has shown that 
our country's financial capacity is strong enough to maintain the present super-high 
growth rate. They also say that the extremely high growth rate and the great in- 
crease of investment which began in the second half of last year have not adversely 
affected the improvement of our country's financial and economic situation. Their 


views are open to question. 


First, we all know that total output value is calculated on the basis of a fixed 
price. However, taxes and profits are currency income calculated based on spot price 
[xian jia 3807 0116]. When commodity prices increase, there are incomparable fac- 
tors between total output value, taxes and profits. The incomes which result from 
the increase of commodity prices are actually "false incomes." 
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If we increase expenditure because of such "incomes," we will have "false incomes and 
furnish real expenditure," and our deficit wlll thus grow. This contributed to the 
fact that although we had additional financial revenue of more than 10 billion yuan last 
year, our deficit increased by more than 2 billion yuan because of overspending. 


Second, even if there is still a simultaneous increase in revenues anc output value 
after allowing the above-mentioned price increases, which is manifested for a period of 
time in an ample source of investment funds, we still cannot draw the inference that 

the rapid increase in output value and investment is healthy and normal. As everybody 
knows, in the capitalist commodity economy, the role investment plays in multiplying 

the growth of income (consumption) and the role consumption (income) plays in speeding 
up the growth of investment cause and effect as well as promote each other. This 
causes the capitalist economly to fluctuate greatly. In fact, the mutual supportive 

role of investment and income is not unique to the capitalist economy. Similar cases 
have occurred on many occasions in the history of China's economic development. Such a 
case usually happens this way: Under the stimulation of the desire to concentrate on 
high targets, investment is increased through state financial allocations and bank 
loans; the increased investment causes an increase in the total amount of the national 
income and revenues; and the increased revenues plus the aid of credit further stretches 
the scope of investment. This endless and circulative move of investment and income wil] 
give rise to a rapid expansion in the scope of construction and income and the expansion 
will not stop before it reaches the growth ceiling which the sectors making products in 
short supply, can attain. By this time, the development of the national economy wil] 
have fallen from its peak to its low point at a progressively decreasing rate. Of 
course, under the socialist system, we can overcome difficulties and make the economy 
return to normal by consciously readjusting the natinal economy, However, these big 
ups and downs in economic development characterized by "first leap forward and then 
readjustment" will cause too great a loss. It is better to take necessary counter-fluc- 
tuation measures the moment we find that the economy is "overheated" rather than making 
a big readjustment after the economy is quite considerably imbalanced. In this way the 
national economy can develop at a steady and proper rate, 


Feasible Countermeasures That Can Be Taken 


In brief, whether viewed from the needs of the proportional development of the national 
economy or the needs of the economic structural reform or from straightening out 
economic relations in the short term or maintaining the steady, sustained, and 
harmonious growth of the national economy in the long term, we should seriously approach 
the "overheated" growth of the economy which prevailed recently and take measures to 
slow down the speed of economic increase so that the economy will move at an appropriate 
rate. In our opinion, the feasible measures we can take are as follows: 


FIRST, ALL CADRES, IN PARTICULAR LEADING CADRES, SHOULD UNIFY THEIR THINKING, OVERCOME 
THE PRACTICES OF COMPETING FOR HIGHER GROWTH RATES AND CONCENTRATING ON ACHIEVING 
QUADRUPLICATION AHEAD OF TIME, AND FOSTER THE IDEA OF SEEKING TRUTH FROM FACTS AND 
MAKING STEADY PROGRESS. Our leaders at various levels and the press should help shift 
people's attention to the attainment of better economic results rather than leading 
them in blindly seeking output vlaue increases. At present, there are many defects in 
the method of using the total output vlaue targets in assessing economic performance. 
It can neither reflect the consumption of live and materialized labor nor reflect the 
development of all undertakings outside industrial and agricultural production and 
moreover, the speed under the method is easily "inflated," 
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If this method is used to check the economic performance of various localities and 
departments, it will easily lead to exaggeration and pursuit of high targets and add 
mental pressure to the localities and department concerned in achieving quadruplication 
and be harmful to the development of the infrastructure and service trades of various 
types which are of vital importance to promoting and raising the macroscopic results of 
the national economy as a whole. In his government work report, Zhao Ziyang pointed out: 
From now on, the growth rate of total output value should be made the principal criterion 
for assessing the economic performance of a major city. This is an extremely correct 
decision. It should be promptly implemented. ) 


SECOND, WE SHOULD GRADUALLY IMPLEMENT A POLICY OF RETRENCHMENT IN DIFFERENT WAYS. Judg- 
ing from the present situation in our country, we should employ a safer method of pro- 
ceeding from controlling the growth of consumption funds and effectual demand to slowing 
down the growth rate of industrial production. Generally speaking, while implementing a 
policy of retrenchment, it is not appropriate to adopt a method of slamming on the 
brakes. If we implement a policy of excessive retrenchment, it is difficult to rapidly 
divert the existing productive forces to the quarters which truly need them. There 

will then be a waste of productive forces. Furthermore, this will also cause a drastic 
drop in production, and widen the gap between supply and demand. Thus, the speed of 
withdrawing currency from circumation will be affected. Therefore, at present while 
adopting measures to tighten the money market, we should, on the one hand, resolutely 
implement the policy of retrenchment. On the other hand, we should avoid the defects t 
of "demanding uniformity in everything." Different guiding principles should be imple- 
mented to deal with the problems of different departments. Different methods should 
also be adopted to cut down investment in fixed assets in light of actual conditions. 

We should avoid development projects which need large investment, or are not badly 
needed, or whose beneficial results and feasibility of investment have not yet been 
truly proved. In the meantime, with regard to those projects which have been covered by 
our budgets, we should also rearrange and sort them out in order of importance and 
urgency. However, we should not reduce key construction projects such as energy, trans- 
port, posts and communications, and others. Otherwise, our efforts to develop items 
urgently needed and maintain our staying power will be affected. At present, our invest- 
ment in fixed assets, which is not covered by budget, is too large. It should be 
strictly controlled. However, apart from continuing to use administrative means, we 
should adopt new methods to exercise control over it. We may consider the method of 
granting loans at high interest rates. Under the pressure that the best will survive 
whereas the worst will be eliminated, enterprises will do their best to rapidly enhance 
their economic results. We should fully make use of economic means such as tas and 
interest rates to guide localities, enterprises, and residents to invest their funds in 
the projects which are urgently needed. 


THIRD, IMPROVE THE NEW ECONOMIC MECHANISMS AS RAPIDLY AS POSSIBLE, AND SPEED UP THE 
PROGRESS OF THE WORK OF SYSTEMATIZING THE REFORM. Now some people believe that certain 
abnormal phenomena occur in the national economy because of reform. This is a kind of 
prejudice and misunderstanding. Actually, defects such as blindly expanding production 
and seeking high targets in output value should be attributed to "soft binding of the 
budget" [yu suan ruan yue shu 7315 4615 6516 4766 2631] and "eating from the big public 
pot in terms of funds" under the previous rigid and closed pattern. Carrying out a com- 
plete reform in the economic structure is the only methou for curing such a chronic 
illness. It is better for us to say that these problems occur because of the fact that 
the reform has not yet been systematized and perfected. 
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It is wrong for us to attribute these problems to the reform itself. Therefore, the 
only way to overcome the trend of "overheating" is to promote reform along a healthy 
path. Therefore, on the one hand, we should strengthen the work of arranging the general 
designs for reform as a whole, and formulate strategic plans so that our reform will pro- 
gress in any orderly way in the future. On the other hand, we should further execute 
measures which have been adopted to improve, systematize, and coordinate our reform. For 
example, we should speed up financial reform, further improve the tax system, implement 
a rental system for small enterprises, carry out the reform of comparable prices, price 
differences and other price systems, promote the reform of the house renting system and 
the commercialization of dwelling houses, and so forth. All this will be beneficial to 
our efforts to exercise control over growth rate and the increase of accumulated funds 
and consumption funds to ensure a healthy development of the national economy. 


BO YIBO SPEAKS ON CARING FOR YOUNGER GENERATION 


0W230355 Beijing XINHUA Domestic Service in Chinese 1540 GMT 22 May 85 


{"Full text" of speech by Bo Yibo, vice chairman of the Advisory Commission of the CPC 
Central Committee, at the forum on "Caring for the Younger Generation" -- held in 
Beijing on 22 May] 


[Text] Beijing, 22 May (XINHUA) -- Comrades: The "1 June" Children's Day is around the 
corner. To answer, and implement the CPC Central Committee's call that "all society 
should care for the healthy growth of the younger generation," the Advisory Commission 
and the Organization Department of the CPC Central Committee, and the CYL Central Commis- 
sion are cosponsoring here today this "care for the younger generation" forum to review 
the experiences in promoting youth work, and to mobilize all trades and professions to 
care for our younger generation. While today's meeting is to show our care for the 
young, it is also to show our respect for the aged. As to the 1 million or so veteran 
comrades who have retired to the second and third lines, this meeting should be con- 
sidered in their honor, as well as another call to duty. This is a fine, essential, and 
meaningful meeting. 


Young people will become the successors to our socialist revolution and construction. By 
the year 2000, the preteens today will be in their mid-20's, playing an important role 

in different positions on all fronts; and by the year 2050, they will become the vital 
new force in construction. The future of our motherland invariably, and always, belongs 
to the vounger generation. The target set by the CPC Central Committee that, by the end 
of this century the nation will become comparatively well off, having achieved a quad- 
ruplication of the total value of its annual industrial and agricultural output; and 
that, in another 50 years, or when the nation marks its founding centennial, it will have 
become a highly civilized and highly democratic socialist power, with the people's living 
standards having caught up with, or approaching, that of the developed countries. This 
great mission has undoubtedly, and historically, fallen on the shoulders of today's 
young people. While we must rely on our young people for future social and evonomic 
development, and scientific and technological progress, we must also rely on them to 
maintain the continuity of the party's line, principles, and policies. The young peo- 
ple today are essentially good, and since they are still growing, they need proper educa- 
tion and guidance. 
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We must, by means of all channels and various ways, educate them on patriotisn, 
collectivism, socialism, and communism; on revolution, ideals, the view of life, and 
world outlook; and on socialist law and communist ethic, in order to help them be- 
come more capable of resisting the inroads of the decadent, and declining, feudalist 
and capitalist thinking and way of life, and to become a generation of new people, 

who are morally sound, educated, and disciplined; who love the socialist motherland 
and the socialist cause; who are dedicated to building a prosperous and strong country 
with affluent people; who never stop seeking new knowledge; who work with the scien- 
tific approach of seeking truth from facts, thinking independently, and being brave 

in advancing new ideas. 


Educating young people is the responsibility of the entire party, the Army, and soci- 
ety. It is a great responsiblity of the CYL, women's federations, schools, ard the 
Young Pioneers, as well as of scholars, experts, well-known personages in all social 
circles, and comrades on all fronts, particularly the veteran comrades who have 
retreated to the second and third lines. Educating young people is a glorious task 
the party has entrusted to veteran cadres, and it is also an imnvortant wav through 
which veteran comrades can give scope to their role. It can also be considered as 
an indication of the party's concern for them. Veteran comrades, who have worked 
hard for several decades for the revolutionary cause, are knowledgeable in modern 
history, and they have experienced both the positive and negative aspects of the 
revolution and historical development after the May 4th Movement. When we joined 
the party, we pledged that we would work hard all our lives for communism; now we 
are getting old, but we still have the resvonsibilitv of teaching the vounger genera- 
tion, setting them an example, and imparting to them Marxism and Mao Zedong Thought, 
the partv's fine traditions and work styles, and its positive and negative histori- 
cal experiences. It is particularly important for us to do a good job in educating 
young people on the line, principles, and policies adopted since the 3d Plenary 
Session of the llth CPC Central Committee. I am convinced that our veteran comrades 
shoulder this great and glorious historical task. Today, there are more than 1 mil- 
lion retired cadres in our country. They, plus those in various social quarters 

who are enthusiastic in educating young people are a gigantic force. I hope our 
veteran comrades and other comrades on various fronts will make their due contri- 
butions to educating young people. I also hopethat young people will live up to the 
expectations of the party and the people, and become qualified personnel needed 

in socialist construction, and contributing all their wisdom and efforts to the 
prosperity of the socialist motherland. 


YANGQUAN CITY TAX FRAUD CASE USED AS EXAMPLE 


QW230222 Beijing XINHUA Domestic Service in Chinese 0854 GMT 22 May 85 


[Text] Beijing, 22 May (XINHUA) -- Note of the office of the Central Commission for 
Guiding Party Rectification: According to our investigations and information re- 
ported by lower levels, the fraudulent practice of deceiving higher authorities and 
avoiding major charges while dealing with minor ones in straightening out new un- 
healthy tendencies existed not only in Yangquan City but also in other localities. 
This phenomenon shows that the work of rectifying unhealthy tendencies is never 
smooth sailing and that it requires efforts to surmount interference and resistance 
and conduct persuasive education on fostering ideals, morality, culture, and disci- 
pline among the masses of party members and ordinary people. Although it is cor- 
rect to stress rectification of unhealthy tendencies on one's own initiative, lo- 
calities and units seriously afflicted with unhealthy tendencies cannot solve the 
problems with their own efforts to investigate, report to higher authorities, and 
rectify unhealthy tendencies. The problems can only be solved with the coordination 
between higher and lower levels and the efforts by leading organs at higher levels 
and departments concerned to resolutely investigate major cases and earnestly rein- 
force supervision in accordance with the central authorities’ instruction. [end of 
note} 
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The Yangquan City Tax Bureau recently investigated major cases involving indiscrimi- 
nate issuance of bonuses and subsidies in kind by 12 units subordinate to the city 
last year, and discovered that 6 of the units resorted to the fraudulent practice of 
deceiving higher authorities in the course of rectitying unhealthy tendencies. The 
Yangauan City CPC Committee sternly ciriticized such an act of continuing the un- 
healthy practice in the course of rectifying unhealthy tendencies. So far, the six 
units have repaid the required bonus tax in full. 


The Yangquan City Tax Bureau conducted the investigation at the request of the pro- 
vincial Finance Department. The city Tax Bureau discovered through the investi- 
gation: The Xinglongjie store under the city Commerce Bureau reported to higher 
authorities that the total amount of bonuses it had issued was a little over 77,200 
yuan, amounting to 4.4 months worth of standard wages. But the store actually issued 
bonuses of more than 128,500 yuan last year, amounting to 7.3 months worth of stan- 
dard wages. The city food management station under the city Food Bureau reported 

to higher authorities that the total amount of bonuses it had issued was a little 
over 37,300 yuan, amounting to 3.7 months worth of standard wages. But the station 
actually issued bonuses of more than 106,800 yuan, amounting to 10.6 months worth 

of standard wages. These discrepancies occurred because they concealed five accounts 
of expenses from the city Tax Bureau: They issued over 2,800 yuan as winter subsi- 
dies, floating wages of over 13,200 yuan as a bonus, over 5,300 yuan as subsidies for 
buying watches, and over 2,100 yuan and 26,400 yuan as clothing and food subsidies 
respectively. The special supplies station under the city Food Bureau reported to 
higher authorities that the total amount of bonuses it had issued was a little over 
4,300 yuan, amounting to 3.1 months worth of standard wages. But the station actually 
issued 9,980 yuan in bonuses, amounting to 7.2 months worth of standard wages. The 
station also concealed from the city Tax Bureau 5,626 yuan the station had issued 

in good-rating prizes, civility and courtesy month prizes, post subsidies, clothing 
expenses, procurement subsidies, floating wage-bonuses, food subsidies, and watch 
costs. The local materials development company reported its amount of bonuses 
issued as 1.85 months worth of standard wages but actually issued more than 19,900 
yuan in bonuses, equivalent to 12.85 months worth of standard wages. The Yangquan 
Iron and Steel Works reported to higher authorities that the total amount of bonuses 
it had issued was a little over 514,500 yuan, equivalent to i.75 months worth of 
standard wages. But the works actually issued more than 991,700 yuan in bonuses, 
equivalent to 3.29 months of standard wages. The works concealed from the city 

Tax Bureau more than 477,100 yuan it had issued in floating wage-bonuses. The 
Yangquan Electrical Equipment Company reported that the total amount of bonuses it 
had issued was a little over 7,200 yuan. But it actually issued more than 17,000 
yuan in bonuses. 


After these six units’ fraudulent practice was brought to light, the Yangquan City 
CPC Committee sternly criticized them and demanded that they examine their mistakes. 
In view of their attitude of admitting mistakes and promptly paying back the bonus 
tax, no disciplinary action was taken against them. 


[Beijing XINHUA Domestic Service in Chinese at 0840 GMT on 22 May carries the follow- 
ing "public notice": "We would like to relay a suggestion of the office of the Cen- 
tral Commission for Guiding Party Rectification: All newspapers, please publish 
prominently on the front page an item to be transmitted today on fraudulent prac- 
tice of deceiving higher authorities in the course of rectifying unhealthy tenden- 
cies by six units in Yangquan City and a note published by the office of the Central 
Commission for Guiding Party Rectification calling for stepping up supervision in 
rectifying unhealthy tendencies. Thanks."] 
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FLOOD PRECAUTIONS URGED FOLLOWING HEAVY RAINS 


HK230629 Beijing CHINA DAILY in English 23 May 85 p l 
[By staff reporter Xu Yuanchao] 


[Text] China's flood risk season has got off to an early start with unexpected heavy 
rains already bringing floods to some parts of the country. . 


Now the National Central Flood Control Office has issued a circular urging local author- 
ities to ensure all flood defences are in good repair and warning them to keep a 
constant check on high risk areas, 


The Flood Control Office circular said small floods have occurred in south China, coming 
earlier than in the past few years. In Meixian and Heyuan counties in Guangdong 
Province, the rainfall exceeded 400 millimetres last month. 


Flooding has also hit other parts of the country with heavy rain arriving earlier than is 
normal. Peak times for flood risk are from May to July in south China and from June to 
August in north China. 


Huang Wenxian, an official of the Flood Control Office, stressed that local authorities 
should not rely on weather forecasts as, during the rainy season, storms rise rapidly 
and the duration and volume of rainfall is difficult to predict. Flood defences along 
the seven big rivers -- the Yangtze, Yellow, Pearl, Huaihe, Haihe, Liaohe and 
Songhuajiang need annual repair. China spends about 300 million yuan a year on flood 
defence maintenance. The amount will not increase this year, said Huang. 


Flood defences around 39 reservoirs prone to over-filling are however to get priority in 
repair work. Huang said the 39 priority reservoirs are all medium-sized and most are 
located east of the main Beijing-Guangzhou railway line. Each of these reservoirs has a 
capacity of more than 100 million cubic metres, 


This year there is disagreement among meteorologists about whether or not to expect a 
big flood in north China. Some experts believe that during the flood risk season the 
rainfall around Beijing and Tianjin and in Liaoning and Shandong Provinces may increase 
to an unusually high level. 


But the Central Meteorological Observatory predicts that the rainfall in Beijing and 
Tianjin will be little more than 10 millimetres in the latter half of this month. 
The observatory does not predict abnormally high rainfall and says that the rainy 
season should see about 470 millimetres of rainfall -- roughly 70 percent of the 
annual total. 


Among the key flood defences is the Jingjiang embankment at Shashi in Hubei Province, a 
bulwark against flooding of the Yangtze River. It protects 10 million mu (600,000 
hectares) of farmland and 5 million people living along the river. But the embankment 
is only one metre higher than the water level of 29.73 metres reached in the 1954 flood, 
according to the Yangtze River Valley Planning Office. The 1954 flood inundated 47 
million mu (about 4,130,000 hectares) of farmland, killed 33,000 people and left 18 
million homelsss. The flood inundated a long section of the Beijing-Guangzhou railway 
line, impeding traffic for almost three months. 
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HENAN HOLDS HUANG HE FLOOD PREVENTION MEETING 


HK210343 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 19 May 85 


|Excerpts] The Huang He flood prevention meeting, which ended today, pointed out that 
this year's tasks for Huang He flood prevention are to avoid a breach in a large dike 
in (Shuiwenzhao) of (Huayuanke) and to endeavor to adopt every measure to deal with 
large tloods. The meeting demanded that [words indistinc’ ]. 


On the whole, the current situation in flood prevention is good. After the completion 
of the project of [words indistinct], which began in 1974, all dikes have been 
strengthened in their ability to prevent floods. However, due to the failure to 
strictly control floods and silt in the Huang He, the flood-prevention task will be 
protracted and arduous. Although the dikes along the Huang He have been upgraded and 
strengthened constantly, there are still some weak points and [words indistinct]. 
Furthermore, the water level of the Huang He is higher than [words indistinct] some 
dikes have been breached from time to time and [words indistinct]. In addition, due 
to this year's special climate, the rainy season has come early. According to 
estimates by specialists, this year will probably be a year of [words indistinct]. 
Therefore, all localities must maintain high vigilance and never lower their guard. 


Along with the in-depth development of economic restructuring in the urban and rural 
areas, China's socialist construction has developed swiftly. This has called for a 
higher demand in flood prevention and safety on the Huang He. The catety and danger 
of the Huang He concerns the overall situation of national construction. 


The meeting pointed out that all localities along the Huang He must proceed from the 
overall situation, base themselves on preventing large and early floods, and make good 
preparations in ideology, organization, [words indistinct], arrangement, and hydrolic 
communication. 


[t is necessary to widely set up the job responsibility system. All localities must 
be subordinated to unified control and order. The party, government, Army and people 
must unite as one to win victory in flood prevention. 


Attending the meeting were leaders in charge of Huang He flood prevention from Henan 
Province, Shangdong Province, and autonomous prefectures and cities along the Huang He 
as well as responsible comrades from departments concerning the Huang He from the 
provinces, prefectures, and cities. He Zhukang, commander of the Huang He flood 
prevention headquarters and Henan governor; Liu Peng, depty commander of the Huang He 
flood prevention headquarters and Shandong vice governor; Yang Zhenhuai, vice minister 
of water resources and electric power; Wang Huayun, chairman of the Henan Provincial 
CPPCC Committee; and (Liu Lianlin), vice chairman of the Huang He Affairs Committee, 
delivered speeches at the meeting. 
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FIRST SECRETARY ON FUJIAN ECONOMIC DEVELOPMENT 


OW221305 Beijing in English to North America 0000 GMT 21 May 85 
["Economic Horizons" program by (Wei Hua) ] 


[Text] The Province of Fujian faces the Taiwan Strait. With so many ports and so 
much coastal area, the province naturally has great access to the outside world. 
Xiamen, or Amoy, is an important port in Fujian. It has been designated by China's 
State Council as a special economic zone. The provincial capital, Fuzhou, is one of 
the 14 open coastal cities. And recently, Zhangzhou and Quanzhou, two middle cities, 
and 11 counties in their vicinity have been given more freedom to do business with 
foreigners. The first secretary of the provincial party committee, Xiang Nan, says 
these are great advantages to the economic development of Fujian. 


[Begin Xiang Nan recording in Mandarin fading into English translation] There are 
many areas in Fujian that are able to carry out trade and investment activities 
directly with foreign countries. So the most important work for us now is to create 
a good business environment for such activities. 


The first secretary says: During the past several years their attention has been 
focused on transportation and energy. Ten big projects have been completed. These 
include the construction of huge docks at the ports of Fuzhou and Xiamen. Two big 
aiports have been built in both cities. Electric locomotives are replacing steam 
engines to improve the efficiency of two railways in the province. Fujian has also 
realized the importance of communications. Computer-controlled telephone lines have 
been installed linking the province with Beijing, Hong Kong, Japan, and the United 
States. In addition, several power stations are under construction. 


Xiang Nan says all these transportation and energy projects have brought in a lot of 
foreign investment. Fujian's foreign investment last year exceeded the total amount 
of the previous 5 years, with a value of $500 million. We are now cooperating with 
firms from many countries, including the Netherlands, Japan, and the United States. 


The first secretary says: The province is not only improving its power and transport- 
ation network, it is also building modern factories and services, such as hotels, 
recreational enters, and restaurants. He says: Things are moving quickly in 

Fujian, compared with other provinces and cities in China. But, things will have 

to move even faster if the entire country is to be modernized. Fujian should not 

only absorb foreign funds and advanced technology for itself, it should also serve as 
a funnel for foreign investment for China's inland areas. In that sense, development 
can never be too fast. 


We are not afraid of foreign businesses earning too much money. We are afraid 

that they may earn too little. The more profit they make, the happier we will be, 
because there will be more foreigners wanting to do business here and to assure that 
our policies are a success. 


Xang Nan says the essence of the open-door policy is to bring mutual benefit to both 
sides. Sometimes, he says, it is necessary to agree to a deal even when there is not 
all that much in it for China. Xiang says: In the long run, even these projects 
will help to develop Fujian. There are now several hundred joint ventures in Fujian, 
covering various areas such as food processing, textiles, electronics, building 
mateials, chemicals, and shipbuilding. There are hundreds of more fields waiting 

for development by Chinese and foreign partners. 


The first secretary says as long as the open-door policy continues, Fujian will keep 
growing rapidly. He says the province is expected to reach the goal set by the state 
10 years ahead of schedule. In other words, to quadruple its total industrial 

and agricultural output value by the year 1990. [end recording] 
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GUANGDONG INTELLECTUAL WORK FORUM NOTES OBSTACLES 


HK221302 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 21 May 85 


([Text] At the national forum in Zhongshan City on the work of implementing policies 
toward intellectuals, Wang Zhaohua, deputy director of the Organization Department of 
the central authorities, said: It is necessary to complete the implementation of policies 
toward intellectuals before the 13th party congress and to solve the questions left over 
by history before the period of time specified by the central authorities. It is 
essential to first apply the policies toward intellectuals that have been repeatedly 
expounded by the central authorities, to unify thinking, and to overcome ideological 
obstacles. Wang Zhaohua held that there are three main ideological obstacles which we 
should now overcome: 


First, it is necessary to eliminate the leftist ideological influence. He said: There 
is now a view that the implementation of policies toward intellectuals have been over- 
done. It is held that the thorough reversal of verdicts on grievances, trumped-up cases, 
and miscarriages of justice without leaving anything unfinished is work overdone, that 
the improvement of conditions for work and livelihood of intellectuals has also been 
overdone, and so on. Some have judged the implementation of policies toward intellec- 
tuals with a leftist view, and it is offensive to them. We must seriously conduct 
education for these comrades so as to make them correct their own incorrect 
understanding. 


Second, it is essential to overcome fear of difficulty. Policies which are uneasily 
implemented will be implemented slowly. Policies which are hard to implement will be 
delayed without implementation. If so, policies will not be implemented thoroughly. 


Third, it is imperative to overcome the slack mood. The CPC Central Committee has now 
specified once again the time limit for the completion of the implementation of policies. 
In fact, it has once again made the whole party attach importance to the work of imple- 
menting policies. We must not relax our efforts. 


GUANGDONG UNIVERSITY ASSURES QUALITY OF STUDENTS 


HK230927 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 22 May 85 


[Excerpts] Huanan University of Agriculture has seriously done well in conducting adult 
higher education and in guaranteeing the quality of students. Huanan University of 
Agriculture has tapped potential to run the school through many channels. After it 
resumed correspondence courses in 1982, last year it successively set up a course to 
train qualified personnel for other units and an evening university. It has adhered to 
the principle of never lowering the entrance requirements. It is known that last year, 
2,071 students took the entrance examinations of the correspondence course, evening uni- 
versity, and training course of Huanan University of Agriculture and, after examinations, 
only 244 candidates satisfied the entrance requirements. 


In the course of teaching, Huanan University of Agriculture has attached great impor- 
tance to quality. Every subject of all specialities has been basically provided with a 
full-time teacher at or above lecturer level. The teaching materials of the full-time 
university course have been used as the main teaching materials. 


Huanan University of Agriculture has also paid attention to conducting its final exam- 
inations well. It has adhered to the principle that the students who fail in the final 
examination are resolutely not awarded certificates. 


a 
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Radio Hits ‘High Price’ Diploma 
HK230929 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 22 May 85 


[Text] After listening to the report that Huanan University of Agriculture has seriously 
done well in conducting all categories of adult higher education and has guaranteed 

the quality of the students, we cannot help connecting it with the high price diploma 
which the masses in society are now talking about. The high price diploma is a sneer of 
the masses at some units conducting education that pay attention only to collecting 

money and disregard the quality of education, and that indiscriminately award diplomas. 


It is a good thing for a unit conducting education to tap potential to run the school 
through many channels, and it is justifiable for them to receive appropriate tuition. 
However, if a unit pays attention only to collecting money and disregards the quality of 
education, it cannot train qualified persons who have real ability and learning. 
Basically speaking, this will adversely affect the great cause of the socialist four 
modernizations. 


We hope that like Huanan University of Agriculture, all units conducting education will 


put training qualified personnel and serving the four modernizations above everything 
else, will seriously conduct education, and will guarantee the quality of the students. 


HAINAN PLA TAKES CORRECT VIEW ON STREAMLINING 


HK230151 Haikou Hainan Island Service in Mandarin 0400 GMT 22 May 85 


[Text] Party members in the organs of Hainan Military District have applied practical 
action in party rectification and firm party spirit in taking a correct view of stream- 
lining and reorganization. 


Streamlining and reorganization constitute the greatest reform and the overall pattern 
in army building. This year a number of party-member cadres in the military district 
organs had quite a diversity of views on streamlining and reorganization, causing all 
kinds of ideological wavering. This had an impact on work. 


In order to fundamentally enhance the ideological awareness of the cadres and party 
members, strengthen their concept of party spirit, and ensure that they could bear the 
overall sityation in mind and possess ideals and discipline, the units have carried 

out in-depth education in party spirit in the course of party rectification. They have 
studied the heroic deeds on the border defense frontline in Guangxi and Yunnan. The 
cadres and party members have been guided to compare their notion of serving the people 
with that of advanced figures like Zhu Boru and Zhou Chao, to compare their own spirit 
of self-sacrifice with that of the comrades-in-arms in the frontline, to compare their 
faith in communism with that of the revolutionary martyrs, to compare their spirit of 
arduous pioneering with that of the masses in poor areas, and to compare the party's 
care for the Army with the national average standard of living. They also invited 

(He Ping), deputy director of No 187 hospital, and (Xiao Ruobing), director of the 
special section of the hospital, to introduce their work successes achieved regardless 
of whether their posts were high or low and their working conditions good or poor. 
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In addition, everyone was organized to speak their minds and eliminate their mis- 
givings, so as to ideologically eliminate the old concept of the iron chair and 

the life-long tenure system and establish the new idea of being ableto work at the 
upper or lower levels and function either as an officer or a civilian. People's 
ideas on advancing or retreating and retiring or remaining in the course of stream- 
lining and reorganization were thus straightened out. 


(Xiu Cheng), director of the public health office, joined the Army in 1949 and won 
merits on many occasions. He is now 52. He pledged to the CPC Committee that whether 
he left or remained he would follow Comrade Hu Yaoban¢e's instructions and be willine 
to serve as a soldier who cets the worst of it and to do so all his life for the 
people; as long as it benefits the people, he will not grumble no matter how much 

he get the worst of it. 


The wives of four staff officers in the artillery section of the headquarters are 
all working in the localities and earning more than their husbands. At one time 
in the past the four officers wanted to leave the Army because they were getting 
the worst of it. After undergoing party rectification study, they all pledged to 
subordinate themselves to the needs of the organization. They also spent the in- 
tervals in party rectification in inspecting and guiding work in the units. They 
fulfilled their work tasks and were praised by the commanders. 


HUBEL LEADERS ATTEND SOCIAL SCIENCE CONFERENCE 


HK230227 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 22 May 85 


[Excerpts] The third provincial congress of social science circles concluded in 
Wuchang today. They social science work conference convened by the provincial CPC 
Committee concluded at the same time. 


At the closing ceremony leading comrades of the provincial CPC Committee, People's 
Congress Standing Committee, and People's Government Guan Guangfu, Huang Zhizhen, 
Cian Yunlu, Han Ningfu, and Tian Ying presented citations and awards to social sci- 
entists who scored outstanding achievements from 1978 to 1983. 


(Zhang Kaiyuan), chairman of the provincial federation of social science associations, 
delivered the closing speech. 


HUBEI ARMED POLICE CPC COMMITTEE MEETING ENDS 


HK230225 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 22 May 85 


[Excerpts] (Wang Xuezhi), political commissar of the provincial People's Armed 
Police, stressed at the first enlarged meeting of the CPC Committee of the provin- 
cial People's Armed Polic, which concluded today: This year the provincial People's 
Armed Police must conduct ideological education in depth, arm their minds with the 
spirit of the 3d Plenary Session of the 12th CPC Central Committee, bring the think- 
ing of the cadres and fighters into line with reform, and actively plunge into re- 
form. We must use the weapon of law to sternly punish criminals of all types and 
act as the people's loyal guards. 


This morning, leading comrades of the provincial CPC Committee and government, 
Wuhan Military Military Region and its Air Force, and Hubei Military Distric Huang 
Zhizhen, Zhou Shizhong, Yan Zhen, Wu Jiyuan, Kang Xinghuo, Wang Hengyi, and Zhou 
Huanzhong received all the participants in the meeting. 
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SICHUAN RIBAO DISCUSSES RURAL REFORM EXPERIMENTS 


HK220710 Chengdu SICHUAN RIBAO in Chinese 3 May 85 p 1 


[Commentator's article: "Make Rural Reform at Selected Experimental Points Develop in 
Depth" ] 


[Text] The central authorities have stated that a major task this year is to carry out 
reform of the rural economic management system, to expand the scope of economic regula- 
tion by market mechanisms, and to develop the commodity economy in a big way. To ensure 
fulfillment of this task, our province should develop in depth our rural reform 
experiments. 


A key point of reform this year is to readjust the rural economic structure. Readjust- 
ment should be based on local conditions and the economic characteristics of various 
areas. Different economic patterns should be formed in the suburban areas around cit- 
ies, the hilly areas of the basin, the remote mountainous areas, and the pastoral areas. 
Readjustment steps and scale should be determined in light of the needs of commodity pro- 
duction and the markets and in light of social, economic, and technological condictions. 

It is inadvisable to fix some ratios for readjustments on the basis of subjective judg- 
ment and to direct the readjustments only by means of administrative orders. It is 
necessary to adhere to the principle of ensuring grain production and at the same time 
promoting economic diversification through the readjustments. The overall interests 
must be taken into consideration. With the exception of suburban areas around some 
large cities and the mountainous areas, all rural areas should first guarantee a steady 
increase in their grain output and conduct economic readjustment in a planned and order- 
ly way. Measures should be taken to tap local resource advantages, to establish more 
industrial and commercial enterprises, to develop the tertiary industry, and to develop 
agriculture, forestry, animal husbandry, sideline occupations, and fishery in an all- 
round way. In short, appropriate ratios should be established between various economic 
sectors so as to ensure a reasonable economic structure, to effect a benign economic 

and ecological cycle, and to enliven the rural economy. 


A strategic measure for realizing rapid economic growth in the countryside of our pro- 
vince is to develop township enterprises, and the reform pace in this regard should be 
quickened. Rural and township enterprises should absorb more productive forces from 
the cities in the course of urban economic reforms, should give full play to their own 
advantages, and should further rationalize their structures. They should continue to 
implement the contract responsibility system and make efforts to achieve better economic 
results in their operations. Through reforming their management system, they should 
separate their functions from those of administrative organs and truly turn themselves 
into collective economic organizations that do business on an independent basis and 
bear sole responsibility for their profits and losses. They should break new ground 

in running joint ventures with each other, introduce funds and technologies from the 
outside, and supply labor services to the outside so as to raise the development of the 
rural and township enterprises to a new level. 


In order to quicken the reform pace, the provincial government has vested the counties 
that are carrying out reform experiments with economic management authority equal to 
that of the city and prefectural governments. These counties should properly use this 
power in handling economic planning, investment in fixed assets, capital construction 
arrangements, economic and technical cooperation, and administrative structuring in 
order to speed up economic development, to enhance economic efficiency, and to realize 
the general objective of enriching the people and ranking a more advanced position in 
economic development. They should further consolidate and perfect the township govern- 
ments, establish a township financial management system, and coordinate the economic 
management of their subordinate townships. 
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Experiments should be carried out in building small towns better, and this work should 
be integrated with township construction and the development of the commodity economy. 
At the same time, attention should be paid to furthering the reforms of the rural mar- 
keting and supply cooperatives and the rural credit cooperatives. 


In the course of these reform experiments, special attention should be paid to the 
integration of enlivening economic activities and strengthening overall economic man- 
agement. While being steadfast in advancing the reforms, we should also check various 
unhealthy trends. A new management system and methods that are better suited to econ- 
omic reforms should be adopted as soon as possible. We must do our best to make greater 
achievements in this year's reform experiments. 


CHONGQING HOLDS POLITICAL, LEGAL WORK CONFERENCE 


HK220712 Chongqing CHONGQING RIBAO in Chinese 6 May 85 p 1 
[Report: "Reform Political and Legal Work, Strengthen the Legal System"] 


[Text] Chongqing City's political and legal work conference was held from 26 to 29 
April. The main tasks put forward by the conference for our city's political and legal 
work in the coming period are: to continue to carry out in depth the struggle against 
criminal activities and serious economic crimes, to reform political and legal work, to 
Strengthen the legal system, to actively apply the system of comprehensive administra- 
tion, and to strengthen the contingent political and legal work cadres so as to strive 
for a further improvement in public security and to serve reform of the economic struc- 
ture and the construction of the four modernizations better. 


The meeting conveyed and studied the spirit of the national and provincial political 
and legal work conferences, reviewed our city's work over the past 2 years, studied and 
discussed the new situation and new problems of our city's political and legal work, 
and put forward new tasks for the future. 


The meeting held that over the past 2 years, the political and legal departments of our 

city have done much work to crack down on serious criminal activities and economic 

crimes, maintain public order, and strengthen political and legal work. As a result, 

public order in our city has been improved. However, there are still some problems 

that cannot suit the new situation of reform of the economic structure. The political 

and legal departments at all levels must greatly change their thinking, system, leading 
methods, and work style so that political and legal work can better obey and serve 
reform of the economic structure and economic construction. 


The meeting pointed out that it is necessary to make continuous efforts to crack down 

on serious criminal activities and serious economic crimes so as to ensure the smooth 
progress of economic reform and economic construction. It is necessary to hit hard at 

active and escaped criminals and concentrate our strength on improving public order 

si those places where public order has not been well maintained so as to strive for a 
greater improvement in this respect. It is necessary to place the struggle against 
serious economic crimes in an important position and devote our main strength to hand- 
ling the most serious and major cases. 


The meeting held that it is necessary to implement various measures for comprehensive 
administration in an all-round way. The CPC committees and governments at all levels 
must regard this as an important task for themselves, and all factories, mines, and 
enterprises, as well as all trade unions, CYL organizations, and women's associations 
must firmly grasp ideological and political work and do a good job in educating and 
helping erring youths. 
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Political and legal departments must give play to their functions and roles and play 
their parts well as assistants and advisers in organizing and promoting the work 
of comprehensive administration. 


The meeting required that legal education should be further carried out, efforts 
should be made to reform and strengthen the work of lawyers and notarization work, 
economic disputes should be handled through various channels, the administration of 
justice and vrocuratorial work in the economic field should be enhanced and the 
administration and management in public security work should be strengthened so 

as to improve public order and serve economic construction. 


CHENGDU MILITARY LEADERS REVIEW AIR FORCE PARADE 


HK 230522 Chengdu SICHUAN RIBAO in Chinese 30 Apr 85 p l 


[Report by Jia Yonghu and Zhang Pingliang: "Chengdu Air Force Holds May Day Mili- 
tary Review" ] 


[Text] The aircraft were arranged in rows and streamers stretched across the sky 
yesterday morning (29 April) at a certain airport of the Air Force near Chengdu. 

With new uniforms, around 1,000 officers and men of the organs and troops of the 
Chengdu Air Force took part in the May Day parade and march-past here. In gallant 
array, the troops, formed in 12 columns, passed the reviewing stand with vigorous 
strides, demonstrating the new appearance and achievements of the People's Air Force 
to the motherland and the people. 


Accompanied by Huo Yuben and Yang Hanwen, responsible comrades of the Chengdu Air 
Force, Commander Wang Hancheng, Political Commissar Wan Haifeng, and Chief of Staff 
Yang Zengtong of the Chengdu Military Region reviewed the troops and watched the 
march-past. 


CHENGDU AWARDS JOBS TO REFORMED PRISONERS 


OW231112 Beijing XINHUA in English 1031 GMT 23 May 85 


[Text] Chengdu, May 23 (XINHUA) -- Mao Fugui, a 19-year-old sentenced to six years 
in prison for robbery in 1981, has won a "new life" award, which carries with it 

his freedom and a new job. The prisoner was given the award at a meeting held 

early last month in Chengdu, capital of Sichuan Province, for his excellent perfornm- 
ance in rehabilitating himself. He was accepted as a worker at the Red Star meter 
factory. 


Another award winner was 16-year-old Huang Xiaodong, who had been committed to two 
years in a reformatory for juvenile delinquents in October 1983. Huang is now a 


worker in a capacitor factory. 


The annual awards are given by the Errant Youth Redemption Foundation, a mass or- 
ganization set up on April 4 this year in Chengdu. They aim to help juvenile de- 
linquents who do well in reforming themselves. Award-w.nning prisoners will be 
provided with a job in one of the member factories of the foundation after they 
are released from prison. 


The idea of setting up the awards was put forward early this year by Lin Qikun, 39, 
director of the Red Star meter factory. Lin's suggestion was fully supported by the 
workers’ congress of the factory which decided to set up a 20,000 yuan fund to help 
redeem young people undergoing reform through labor or reeducation. The suggestion 
was also welcomed by the city's judicial departments. More than 20 government in- 
stitutions, factories and army units have joined the foundation and donated 50,000 
yuan to the fund. The foundation is now considering giving an award to rehabili- 
tation officials who do a good job in reeducating young prisoners. 
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PRC'S FIRST SOLAR ENERGY CENTER OPENS IN GANSU 


0W231233 Beijing XINHUA in English 1203 GMT 23 May 85 


[Text] Lanzhou, May 23 (XINHUA) -- China's first pilot base specializing in solar energy 
heating and cooling techniques has opened here in the Gansu provincial capital of Lanzhou. 
It will become the national solar energy research center and serve international techni- 
cal cooperation, experimentation, training and study, a project official said today. 


The center, with an area of 8.5 hectares, was built by the Natural Energy Institute of 
the Gansu Academy of Sciences with financial assistance from the United Nations Develop- 
ment Program (UNDP). 


Facilities completed in the first phase of construction include nine buildings with head- 
absorption panels on top, pump house, monitoring station, meteorology station, library 
and exhibition hall. Meters for measuring parameters of solar radiation, temperature and 
wind velocity are now operational, the project official said. Microprocessor and com- 
puter systems will be installed soon. 


LI XUEZHI SPEAKS AT NINGXIA SCIENCE CONFERENCE 


HK230653 Yinchuan NINGXIA RIBAO in Chinese 11 May 85 p 1 


[Report: "Ningxia Autonomous Region Holds Regional Scientific and Technological Work 
Conference" } 


[Text] The Ningxia regional CPC Committee and People's Government held a regional 
scientific and technological work conference in Yinchuan from 5 to 8 May. They con- 
scientiously studied the "Decision of the CPC Central Committee on Reform of the Scien- 
tific and Technological Structure" and discussed and studied concrete regulations for 
implementing this “decision” in light of the realities of our region. 


Comrade Li Xuezhi, secretary of the regional CPC Committee, attended and spoke at the 
meeting. He pointed out: The economic situation of our region has been very good in 
recent years. Scientific and technological work has been playing an important role in 
economic construction. It is a very important factor. Economic development must rely 
on science and technology, and scientific and technological work must serve economic 
construction. On the other hand, the development of the economy also creates necessary 
conditions for the development of science and technology, and the development of the 
latter will certainly promote new upsurges in economic construction. In order to de- 
velop science and technology, it is necessary to firmly grasp reform. Only by reforming 
the scientific and technological system can we gain impetus, vigor, and vitality in 
developing science and technology and can we combine them with economic and social 
development. 


Comrade Li Xuezhi emphasized that in order to strengthen party leadership over scientific 
and technological work, it is first necessary to do a good job of conveying the spirit 

of the central scientific and technological work conference and make the whole party 
attach importance to science as well as scientists and technicians. Second, it is neces- 
sary to carry out education in ideals, morality, culture, and discipline among the broad 
masses of intellectuals and science and technological workers, so that they can acquire 
the spirit of utter devotion to the building of the two civilizations and communism. 
Third, it is necessary to respect knowledgeable and talented people and to train and 
correctly use these people so as to give full play to the specialities of science and 
technological workers. He hoped that the reform of the scientific and technological 
structure can be successfully carried out in accordance with the requirment of the four 
modernizations and the strategic target of making Ningxia prosperous as soon as possible 
so that scientific and technological work can better serve the economic construction in 
our region. 


ho 
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On behalf of the regional CPC Committee, Liu Guofan, deputy secretary of the regional 
CPC Committee, made a report on how to implement the "decision," successfully carry out 
the reform of the scientific and technological structure, and accelerate the development 
of science and technology. Comrade Liu Guofan said: Since the existing scientific and 
technological system has many defects, which makes science and technology unable to 

serve the economic construction well, it is necessary to carry out the reform. The CPC 
Central Committee has decided to carry out the reform of the scientific and technological 
structure in our country. This is an important policy decision which suits the needs of 
vigorously developing the economy and realizing the four modernizations. "The Decision 
of the CPC Central Committee on Reform of the Scientific and Technological Structure" 
expounds nine problems, and the key problems are: changing the system of allocating 
funds, opening up technological markets, enhancing the enterprises’ ability to abscrb and 
exploit technologies, and training large numbers of young and middle-aged science and 
technological cadres. Of this, the reform of the system of allocating funds and opening 
up technological markets will decide the orientation of the reform of the scientific and 
technological structure. It is necessary to work out concrete and feasible measures. 


Liu Guo.an pointed out that the key to the reform is the question of talented people, 
including the following two problems: 1) how to quicken the pace of training and intro- 
ducing talented people so as to resolve the existing problem of lacking such people; and 
2) how to give full play to the roles of the existing talented people so as to resolve 
the urgent problems at present. He emphasized that in the source of the reform, it is 
necessary to strengthen leadership and firmly adhere to the orientation of reform. On 
the question of method, it is necessary to closely follow the development of the situa- 
tion, suit our measures to local conditions, and make steady advance. Phenomenon such 
as rushing headlong into mass action should be prevented. Instead, in the initial stage, 
we should be very careful in doing things so that we can achieve complete success. 


At the beginning of the meeting, Comrade Ma Sizhong, member of the Standing Committee of 
the regional CPC Committee and vice chairman of the regional government, also made a 
speech. 


QINGHAI VICE GOVERNOR ON SPIRITUAL CIVILIZATION 


HK220833 Xining Qinghai Provincial Service in Mandarin 1100 GMT 22 May 85 


[Excerpts] At the provincial rally for commending advanced collectives and individuals 
in spiritual civilization, Yin Kesheng, Standing Committee member of the provincial CPC 
Committee and vice governor, talked about the tasks of building spiritual civilization. 


He pointed out that only those of the younger generation who had ideals and morality and 
who were educated and disciplined were the focal point of building socialist spiritual 
civilization. From start to finish, we must regard communist ideals and education as 
the core and encourage the masses to carry out manifold and varied activities, so as to 
mold communist values and to actively develop a civilized, healthy, and modern life- 
style. Thereby, people would become active in making progress. 


Comrade Yin Kesheng urged various trades, including party and government organs, enter- 
prises, and institutions, to work out their professional moral standards and methods of 
implemention. They should also formulate a series of regulations for maintaining social 
and public order, as well as general cleanliness. At the same time, they should try 
various ways to educate the masses on understanding and observing the law. 


Comrade Yin Kesheng said: Reform of the economic structure has brought about changes 
in people's life-style. Thus, aesthetic education has already become an important part 
of the ideological building under the new circumstances. 
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XINJLIANG'S WANG ENMAO CALLS FOR BUMPER HARVEST 


HK230941 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 22 May 85 


[Excerpts] When inspecting Miquan County yesterday, Wang Enmao, first secretary of the 
regional CPC Committee, called for grasping agricultural production and striving for 
reaping a bumper harvest this year for the 8th consecutive year. Yesterday, Comrade 
Wang Enmao inspected the agricultural production of Miquan County. Wang Enmao expressed 
his satisfaction with the achievements made in agricultural production and other areas 
by Miquan County since the 3d Plenary Session of the 1lth CPC Central Committee. 


Wang Enmao said: Now, some people think that the supply of grain has been greatly 
increased. Compared with the past, the supply has indeed been increased. But if we 
slacken our efforts, the supply of grain will greatly fall and the issue of having 
insufficient food to eat will become a major problem. Therefore, at no time should we 
slacken our efforts in grain production but must grasp it firmly. 


Wang Enmao said that we should pay attention to readjusting the structure of grain 
crops and grow rice, wheat, and maize in places where conditions suit them best. We 
should also develop the production of fodder. Wang Enmao also made important remarks 
on developing town and township enterprises, rural tertiary industry, bank loans, joint 
prosperity among peasants, and education, as well as training qualified personnel, 


During the inspection, Wang Enmao was accompanied by Qi Guo, secretary of the regional 
CPC Committee; Yusefu Muhanmode, vice chairman of the region; Duan Changjin, commander 
of Dongjiang Military District; and (Zhao Huixin) and other principal leading comrades 
of Changji Hui Nationality Autonomous Prefecture. 


XINJIANG STRESSES COLLECTING 1984 BONUS TAXES 


HK210311 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 19 May 85 


[Text] The region's tax departments at various levels have seriously implemented the 
interim provisions of the State Council for levying bonus taxes on state-run enterprises, 
They have carried out on a full scale the work of collecting the 1984 bonus taxes. 


By the end of April, 3,076 enterprises of the region reported to the authorities and 
delivered 1.87 million yuan of bonus taxes, or 87 percent of the bonus taxes due. After 
the region made known to all localities the interim provisions of the State Council for 
levying bonus taxes on state-run enterprises, governments and tax departments of Urumqi, 
Hami, and Korla attached great importance to it. They held respective forums on publi- 
cizing the significance of levying bonus taxes. Therefore, they have made good progress 
in tax collection. 


To date Bayangol Mongol Autonomous Prefecture has delivered more than 100,000 yuan in 
bonus taxes, while Ili has delivered 128,000 yuan in taxes. Changji and Hami Prefec- 
tures have fulfilled 96.7 and 93.3 percent of the tax delivery respectively. 


According to responsible comrades of the regional tax department, to date there are 
still some enterprises which have neither reported to the authorities nor delivered 
bonus taxes. It is hoped that tax departments in all localities will further strengthen 
their supervision and examination and strive to accomplish the task by the end of May. 
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U.S. WARSHIPS POSTPONED SHANGHAI PORT CALL NOTED 


OW220419 Taipei International Service in English 0200 GMT 17 May 85 


[Text] Washington has announced an indefinite postponement of its proposed port call 
in Shanghai by warships of the U.S, 7th Fleet, which was originally scheduled to take 
place in the middle of this month. The postponement, or cancellation, of the port call 
ought to cause no surprise. Given the circumstances, there could be hardly any 
alternatives. 


On theeve of his departure for a tour of South Pacific nations last month, Red China's 
party chief Hu Yaobang and a senior aide said there was an understanding that the U.S. 
naval ships to call in Shanghai were not to be nuclear-powered or carrying nuclear 
weapons. The United States did not give such a pledge, because it would be against 

the long-standing U.S. policy not to make known whether its warships carry nuclear 
weapons. It would be unthinkable that the United States would violate the rule in 
dealing with a non-ally while refusing to make the same exception to New Zealand, which 
is an ally to the United States. 


From Peking's point of view, it would foolish not to demand a clarification from the 
United States before the American warships call in Shanghai, Peking's attitude 

stemmed from two major considerations. The first, and foremost, is Red China's 
proclamation of following an independent foreign policy, eschewing alliance with 

either the United States or the Soviet Union. What Peking is after is the establishment 
of its position as the spokesman for the Third World. To accept the U.S. Navy's port 
call without following the example set by New Zealand Prime Minister David Lange would 
totally destroy that policy. Secondly, Red China is earnestly seeking better relations 
with the Soviets, and has already made significant progress in that direction. 
Appearing too accomodating regarding the issue of the U.S, naval port call would arouse 
suspicion in Moscow and (?derail) Peking's carefully-revised policy vis-a-vis the 
Soviets. 


The United States will have little cause for regret over the postponement of cancellation 
of the port call. It amounts to no more than a gesture of friendship. Actually, there 
could not be any genuine friendship between the United States, a leading democracy, 

and Red China, one of the worst totalitarian regimes in the world, Communist China 
will never allow the U.S. Navy to make use of any of the naval facilities on the 
Chinese mainland. Nor do the U.S. warships have any such need, American warships 
operating in the Far East have excellent bases in Japan, South Korea, Okinawa, the 
Philippines, and Guam. When need arises, the Republic of China's naval bases on Taiw-: 
will be available too. So, the U.S. Navy does not have to shed tears over the loss 

of opportunity to make a port call on the Chinese mainland. The incident only serves 
as a reminder to the Americans that Red China is not a U.S. friend, and will never 
become one. 


KMT NAMES NEW MAYORS FOR TAIPEI, KAOHSIUNG 


0W221401 Taipei CNA in English 0936 GMT 22 May 85 


[Text] Taipei, May 22 (CNA) -- The ruling Kuomintang [KMT] Wednesday named Kaohsiung 
Mayor Hsu Shui-teh as mayor of Taipei and Tainan Mayor Su Nan-cheng to fill the vacancy 
left by Hsu. Hsu is to succeed ailing Mayor Jackson C. T. Yang, who has been hospitalized 
since February. The appointments were made at a regular weekly meeting of the KMT 

Central Standing Committee, 


Hsu, 54, of Kaohsiung, was graduated from National Taiwan Normal University and received 
a master's degree from National Chenchi University. He once served as director of 
social affairs departments of both Taiwan Provincial Government and the KMT Central 
Committee. Su, 49, of Tainan, was graduated from National Cheng Kung University. He 
has been a teacher and a councilman of Tainan City. He has been major of Tainan since 
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SOURCE CITED ON SINO-PORTUGUESE TALKS ON MACAO 


HK240154 Hong Kong WEN WEI PO in Chinese 24 May 85 p 1 


{"Special Dispatch" from correspondent Liu Min-yi: "Sino-Portuguese Talks on the Macao 
Issue To Start in Beijing in Second Half of Next Year"] 


[Excerpts] Beijing, 23 May -- According to an informed source, the Sino-Portuguese 
talks on the Macao issue will open in Beijing in the second half of next year. The 
source also disclosed that China has assured Portugal that after China recovers the 
exercise of sovereignty over Macao, there will be no changes in Macao's economic system, 
social system, or way of life. This policy of "leaving three things unchanged" will be 
maintained for at least 50 years after administrative power over Macao is returned to 
China. The Chinese and Portuguese Governments issued a joint communique at 1300 [0500 
GMT] here today. 


According to the source, the words "in the near future" in the communique mean the 
second half of next year (1986). 


The source also disclosed that the form of the Sino-Portuguese talks will be similar 
to that for the Sino-British talks, and they will be held in rounds. It has not yet 
been decided how many rounds there will be or how long the talks will last. 


The source further disclosed that discussions on the delegations to the talks will open 
soon. It is expected that the organization of the delegations can begin after the 
conclusion of the Portuguese president's visit to China. 


The source also stated that when giving its assurances to the Portuguese side, China 
said that there is no problem at all in solving the Macao issue, nor will it have any 
adverse impact whatever on the present extremely friendly relations between the two 
countries. 


KUANG CHIAO CHING CITES PRC-TAIWAN CONTACTS 


HK220334 Hong Kong KUANG CHIAO CHING in Chinese No 152, 16 May 85 


[Article by Chang Li-hsing: "It Is Widely Rumored in Taiwan That the KMT and the CPC 
Are Beginning To Make Contact") 


[Text] Intranquility in Taiwan 


"In our opinion, the current situation in Taiwan is not so encouraging to the Taiwan 
authorities. But they still think it is not too bad and intend to perpetuate the 

status quo." This is what Deng Yingchao, one of the mainland's top leaders in charge 
of external affairs, told reporters from Hong Kong and Macao recently. Actually, 

quite a few events "frustrating" to Taiwan have happened recently, in both the fields 
of domestic and external affairs. The murder of Jiang Nan and the affair of the "number 
ten credit cooperative" have substantially damaged the Taiwan Government's image both 
on the island and to the outside world. Meanwhile, the CPC's increasing pressure for 
peace negotiations and the problem of selection of a successor to Chiang Ching-kuo 

have also seriously perplexed the KMT. 


The recent situation in Taiwan has been characterized by intranquility. It was rumored 
that Chiang Ching-kuo was critically ill and the Taiwan Army consequently was instructed 
to be on the alert. The rumor was later proved to be a sheer fabrication. 
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The original source of this rumor was a Japanese correspondent to Hong Kong who, on his 
visit to Taiwan, filed a report that Chiang Ching-kuo was in critical condition hased 
on the fact that Chiang failed to attend two important meetings in late March and a 
meeting to mark the 10th anniversary of Chiang Kai-shek's death on 5 April. This 
dispatch by the Japanese reporter was later quoted by a Taiwanese magazine published 
abroad and then further exaggerated by the Hong Kong newspapers. Thus the rumor that 
Chiang Ching-kuo was in critical condition spread more widely. It happened that at that 
moment Chiang Ching-kuo met in Taiwan with Haing S. Ngor, who won the Academy Award 
this year as best supporting actor for his vote in the film "The Killing Fields." So 
the rumor was cleared up. 


How To Solve the Problem of Succession 


At any rate, the rumor that Chiang Ching-kuo was critically ill more or less reflects 

the state of intranquility in Taiwan. The problem of succession to the top leadership 

of the KMT government has always been the focus of attention in Taiwan politics. Suffer- 
ing from apolexy, Sun Yun-suan was forced to retire during his term of office as premier 
of the Executive Yuan. So far the KMT has not yet found any successor enjoying high 
prestige, while Yu Kuo-hwa, the newly appointed premier of the Executive Yuan, is almost 
unanimously regarded both at home and abroad as a conservative figure who lacks original 
ideas and can hardly undertake important tasks. 


The lack of a capable and strong man to succeed Chiang Ching-kuo does not imply that a 
solution to the succession problem is impossible. An alternative is collective leader- 
ship jointly exercised by elites of the younger generations. In the past few years 
several strong men under Chiang Ching-kuo have stepped down one after another. Mean- 
while, there is little possibility for armymen to initiate any significant change in 
the government since the rotational system has been in effect for many years. Moreover, 
some leaders who are sufficiently competent to undertake important tasks have emerged 
aS party, government, and Army organizations have extensively promoted technocrats. 
Therefore, the conditions for collective succession are available. 


Have the KMT and the CPC Have Begun To Make Contact With Each Other? 


From the above we can conclude that the problem of succession to Chiang Ching-kuo does 
not necessarily constitute a factor preventing Taiwan from preserving the status quo. 
The peace negotiations offensive launched by the mainland, however, have exerted heavy 
pressure on Taiwan. Recently the rumor has spread in Taiwan that the KMT may possibly 
have already started negotiations with the CPC and that the Taiwan issue could possibly 
be solved before the Hong Kong issue. This has aroused misgivings on the island. 
According to available information, the peace negotiations have not started yet, but 
the contacts between the two sides may possibly be developed further. 


Recently, Taipei decided not to intervene in the indirect trade between the mainland 

and Taiwan. Obviously this is a fait accompli which Taipei has to accept out of 
consideration for its economic interests. The KMT has admitted that the indirect trade 
which has existed for many years and which has developed considerably in recent years, 

is favorable to Taiwan's export trade. This is a realistic attitude taken by the KMT -- 
from intolerance to an open commitment to noninterference in indirect trade, such a change 
is of great significance. It appears that Taipei has adopted a policy with a certain 
degree of flexibility toward Beijing's proposal for the establishment of transport, 
trade, and postal relations. 
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Meanwhile, Beijing has also adopted a more flexible policy toward Taiwan. It 

was reported that Beijing told the International Weiqi Association in March this 
year that it agreed to let the Taiwan delegation join the association, under 

the Chinese name "Zhonghua Taibei Weiqi Xiehui" [the Chinese Taipei Weiqi Associa- 
tion]. In the Olympic Games, Beijing's and Taipei's versions of the name of the 
Taiwan delegation are different -- while Beijing calls it the "Zhongguo Taibei" 
[China Taibei], Taipei calls it the "Zhonghua Taibei" [Chinese Taibei]. Because 
the International Weiqi Association uses Japanese as its official language, the 
Taiwan delegation applied for membership under its name in Katakana. That 
Beijing agreed to the name "Zhonghua Taibei" is undoubtedly a great concession. 


Hong Kong Is a Place Where the Two Sides Directly Confront Each Other 


The annual meeting of the Asian Development Bank held in early May failed to 

solve the problem of Beijing's membership. It is reported that Beijing has already 
given up its demand for the expulsion of the Taipei representatives to the bank but 
plans to settle the issue in accordance with the formula of "Zhongguo Taibei." 
However, Taipei steadfastly refuses any change in its status or name, since on 

the one hand it has long been a member of the organization and, on the other, it 

is at the governmental level that Taipei gets involved in the bank's affairs. It 
appears that the problem of China's membership in the Asian Development Bank can 
only be solved later, when conditions become ripe. 


The strategy currently adopted by Beijing is to seek direct contacts with Taiwan. 
Faced with pressure from the media at home and abroad, Taipei is trying to break its 
isolation in foreign relations. Therefore, there will be more contacts between 

the two sides in the future, and Hong Kong will become a place where the two sides 
directly confront each other. It is possible that representatives of both the 

left and right wings will work together in Hong Kong's local political organs, such 
as district boards and even the Legislative Council in the future. It is expected 
that more contacts and communications between the two sides will initiate peace 
negotiations. 
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